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How much more secure you are with ten shares of stock in ten different 
leading industries than you would be with a hundred shares in one. 


This is the conservatism in Odd Lot buying. 


Ask for Booklet F.W. 397 
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ANOTHER 
BARGAIN STOCK 


E now are recommending, in a Special Stock Market Bulletin, the purchase of a 
security which, in our opinion, represents an exceptional opportunity. 


In the past four years this stock has shown an average yearly appre- 
ciation of 152°,—305% assuming purchase on a 50°, marginal basis. 


For years to come this stock should continue to show most substan- 
tial appreciation—conceivably as great as it has in the past. 


The company represented by this stock is expanding rapidly both in 
this and in foreign countries. 


Its sponsorship is of the very highest type. 


The company may be expected to show large increases in earnings 
for many years to come—almost regardless of general business 
prosperity. 


The stock is not only a bargain, by all known standards of appraisal, 
but is one of the safest buys on the board. 


Is being accumulated quietly and consistently by the country’s 
leading banks, financiers, and investment trusts. 


Is a stock which offers an opportunity only rarely available—and 
then not for long. 


The name of this bargain stock will be sent to you free of charge and without obligation. Also, 
free specimen copies of all our current Stock Market Bulletins which fully discuss the profit and 
loss possibilities in over 50 different securities. 


Simply send your name and address and the above mentioned Bulletins and the name of the 
bargain stock will be sent to you without cost or obligation. Also an interesting book called 
‘MAKING MONEY IN STOCKS.” Simply Mail the Coupon Below. 


INVEST MENT RESEARCH BUREAU 


A U B 





INVESTMENT RESEARCH BUREAU, DIV. 974, AUBURN, NEW YORK 


Kindly send me specimen copies of 
your current Stock Market Bulletins. 
Also a copy of ‘‘MAKING MONEY 
IN STOCKS.” This does not obligate 
me in any way. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


444 The high rate of general trade 


activity which characterized business 


operations during the first half of the vear has been well maintained through 
July, and every present indication points to continued good business during 
the coming months. Railroad freight-car loadings at record levels and steel 
operations at a high rate coupled with a sharp advance in farm product 
prices are constructive factors; 


4 44 No important easing has yet taken place in interest rates. 


Pur- 


chases of acceptances by the Federal Reserve Banks to finance the export 
movement of crops are getting under way and promise some easing of the 


current credit situation. 


change in interest 


in fixed income security prices upward; 


From all present indications the next important 
‘rates will be downward and the next important change 


4 4 4 ‘Transactions on the New York Stock Exchange continue in moder- 
ate volume, but on the New York Curb Exchange a new high record was 


established largely due to the 
selective market clearly indi 
and diversifi 


discrimination 


444 The usual summer lull in busi- 
ness has thus far failed to put in its ap- 
pearance. With freight-ear loadings 
breaking records, and the steel industry 
operating near capacity, and Ford promis- 
ing to turn out a million ears in the second 
half of the year, the outlook for business 
The sharp 


‘ates to the conser 
‘ation. 


rise in grain prices will largely. augment 
the purchasing power of the farmer and 
the revenues of many of the railroads. 


A A A Tn the foreign field it is improb- 
able that the Russo-Chinese imbroglio 
will amount to mueh. Much more im- 
portant is the French ratification of the 


activity of the publie utility stocks. 


A highly 


vative investor the need for 


Young reparations plan and the agree- 
ment with Great Britain to restrict naval 
building as well as the general ratification 
of the Kellogg peace pact. All in all, 
therefore, the outlook both here and 
abroad is favorably defined for the eom- 
ing months, with the long term prospect 
favoring easier credit conditions. 








1907-1922 









1923 1924 1925 1926 1927 1928 1929 


«~ Average Daily Sales in Millions of Shares 





verage - Averege 
ty 1907-1922 1923 1924 1925 1926 1927 a 1928 1929 eae Jan. Feb. Mar. Apr. May Jun. July Aug.Sep. Oct. Nov. Dec. ‘Price 
30 250 20 
_ 240 wo 
fc » ti 1IO29 a 
- 220 zo 
Vv tock Prices 
" Average S ie . 
on 
ad New York Stock Exchange ) avo me 
Io - a ae 
10 Keys tee ley 
S555:« RAILROAD AVERAGES a 
: 170 
qamems INDUSTRIAL AVERAGES 
160 jw ~ 
wo yori Daily 
(000 omitted) Seles 
1 aad a 
lwo 4,500 #500 
leo 4,000 +000 
io 3,500 on 
- 3,000 3,000 
= 2,300 2,500 
2,000 2.000 
70 1,500 1,500 
. 1,000 10a 
- 300 wo 
ee ee aa 


4 4 a2 a AVERAGE 


PRICES ON THE NEW YORK STOCK EXCHANGE 


A A A A 





an 





Business Prospect 


AAA 


T IS estimated that the recent rise in 

farm product prices has added more 
than three billion dollars to agricultural 
purchasing power. Needless to say this 
is a very heartening development for the 
farmer and a very important one for 
business during the coming months. 
Meanwhile steel output continues at 
amazingly high figures and railroad freight 
car loadings establish new high records 
from week to week. There is little ques- 
tion but that the momentum gained by 
general trade during the generally slack 
summer months assures a high volume of 
business for the third quarter of the eur- 
rent year and that a higher farm purchas- 
ing power will have an important bearing 
on fourth quarter business. Certainly 
developments thus far in July have gone 
far to reassure the skepties as to the future 
of business in this country during the 
coming months. 


ro ow 
Credit Situation 
a 


ALTH )UGH eall money advanced to 10 

per cent at mid-week and although 
moderate firmness may be expected at 
the month-end, no real strain is in sight. 
As a matter of fact, it is expected 
that Federal Reserve banks will be im- 
portant bill purchasers as the export 
crop movement gains headway and that 
ths addition to currency will further 
ease the credit situation. Whether the 
Reserve Banks will increase their holdings 
of government securities remains to be 
seen. There has been no development 
to alter the view that the next important 
change in interest rates will be downward. 


aAA 
Foreign Affairs 
AAA 


N WELL informed quarters it is not 
expected that the threatened hostilities 
between Russia and China will amount 


to much. Both countries are full of 
internal dissention and therefore the old 
Machiavellian doctrine that when trou- 
ble brews at home it is wise for political 
powers to develop a major foreign issue, 
appears to be operating. Of far greater 
significance is the ratification by the 
French chamber of the Young reparations 
agreement. This ratification will doubt- 
less be followed in due course by the 
other interested powers and will pave the 
way for further progress in Europe. 


AAs 
Motors and Oils 
= 


ITH Ford promising to produce 

1,000,000 cars in the next six months 
and with General Motors and Chrysler 
reporting better profits than expected 
for the first half of 1929 a better tone de- 
veloped in the motor stocks. General 
Motors is bringing out a new Buick model 
during the current week and as the sharp 
decline in Buick sales during the past 
vear adversely affected earnings the re- 
ception accorded the new model will have 
an important bearing on profits. Mean- 
while the truck business is increasing 
rapidly, with International Harvester 
apparently the greatest beneficiary. The 
oil industry is hopeful that over-produc- 
tion, especially in California, will be 
righted before long and that a more 
profitable price level can then be devel- 
oped. Consumption of petroleum prod- 
ucts has increased about 12 per cent 
thus far in 1929 but unfortunately supply 
has increased about 14 per cent. From 
all present indications, 1930 will be a 
better year for the industry. 


AAA 
Copper Stocks 
AAA 
At THIS writing it appears as though 
the copper producers will win out in 
their campaign for maintaining current 
prices. Production is being steadily 
reduced and the statistical position of 
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the industry is excellent. Purchases 
cannot be held off much longer and one 
a buying wave gets under way bot)) fop. 
eign and domestic consumers will douht- 
less board the band-wagon. Once buying 
in line with needs is resumed the }\etter 
tone in copper metal prices can also be 
expected to be reflected in copper stocks, 


AAA 


Steel Companies 
AAA 


EMARKABLE earnings gains haye 

been reported by the major steel 
companies for the second quarter of 1929 
and with operations for the industry at 
91 per cent of capacity compared with 
71 per cent a year ago at this time and 
with a higher price level for steel products, 
sharp gains in the third quarter are also 
clearly forecast. While in times past 
steel has been regarded as a “‘prince or 
pauper’”’ industry it remains to be sven if 
the new economic conditions have not 
resulted in greater stability of earning 
power. 


AAA 
Railroads 
‘4 A 


HE first of the railroad reports for June 

shows remarkable gains in net and there 
is little question but that this month will 
establish a new high June record. Judy- 
ing by the car loading gains for the last 
two weeks in June and the first two weeks 
in July (which reflect July gross earnings) 
that month will also record impressive 
earnings gains. The Southern district 
continues to lag and recent weather de- 
velopments indicate that with winter 
wheat practically made and good prices 
being realized the Southwestern roads 
hold the greatest promise for large gains 
in gross and net for the coming months. 
The Eastern roads serving the steel dis- 
tricts also will do well. In response to 
numerous requests a tabulation is pub- 
lished on page 164 which indicates the 
price level at which leading railroad 
common stocks should sell on the basis of 
fifteen times earnings. 


ac 
Securities Outlook 
AAA 


ITH prospects indicating that the 

next important change in interest 
rates will be downward the conclusion 
can be drawn that the next important 
change in the price level of fixed income 
producing bonds and preferred stocks 
will be upward. In the field of common 
stocks discrimination is clearly indicated 
by the market action since the May 
decline. About 30 per cent of all the 
common stocks listed on the New York 
Stock Exchange are selling at or near 
their low prices for 1929 while leading 
rail, utility and selected industrial stocks 
of our larger corporate units facing clearly 
defined prospects for earnings gains have 
done very well; others have fared very 
poorly. There is no reason why thal 
condition should not continue and 
therefore the doctrine repeatedly stated 
in THe Financia Wortp that the bes! 
and safest position for the investor |S 
to diversify his common stock holdings 
amongst those companies that are hound 
to grow as the country grows, again Wa! 
rants emphasis. 
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A New Railroad Development 


4 4 4 Concentration of common stocks of public utility and industrial 
companies in holding companies and investment trusts in recent years has 
heen on a very large scale and has exercised a very important influence on 


the foating supply of these groups; 


s 4 4 Quite recently a similar development has made its appear- 
ance in the railroad division of the list with the formation of the 


Mllegha y and Pennroad corporations and recent purchases for in- 
yvestment trust accounts have also been large; 


4 4 4 With more holding companies in this field in prospect 
and a very small floating supply of railroad stocks it appears 
that this development may have a very important bearing on 
the price level of railroad common stocks and may account for 
some of the recent sharp advances in this group. 


HE amazing recent years in the 
[osited States have witnessed the 

upset of many precedents. At- 
tempts to measure the future by the past 
have uniformly led to error. There is, 
however, one law which given time enough 
always has operated and always will. 
That is the law of supply and demand. 
It operates not only in the field of busi- 
ness but also in the security markets. 
If the demand for a certain commodity 
is greater than the supply a price advance 
follows. If the demand for a certain 
security is greater than the supply a price 
advance follows. 

In recent years and more especially 
inreeent months the demand for common 
stocks of our more successful corporations 
has exceeded the supply despite the fact 
that the supply of stocks has greatly 
increased. According to the figures com- 
piled by the Commercial and Financial 
Chronicle the total new stock issues in- 
creased from $269,000,000 in 1921 to 
$3,011,000,000 in 1928 and, even more 
impressive, to $3,031,000,000 in the first 
six months of 1929. 

In other words, new stock offered the 
publie is at the annual rate of more than 
six billion dollars for the current year. 
This is a gain of 100 per cent over 1928 
which in turn gained more than 100 per 
cent over 1927. What made possible 
this remarkable absorption of stocks? 
The growing -per capita wealth in this 
country combined with the growing de- 
sire to share in the future prosperity of 
the country. 








EXAMINING FIGURES 





Now then, when we examine these 
figures of new stock offerings in detail 
we find that in 1921 there were no new 
railroad stocks offered; there were $117,- 
000,000 of public utility stocks offered 
and $152,000,000 of industrial and mis- 
cellaneous stocks offered. By 1928 
the rail stock offerings increased to $53,- 
000,000, the utilities to $819,000,000 and 
the balance to $2,139,000,000. In the 
first half of 1929 the rails rose to $71,000,- 
000, the utilities to $667,000,000 and the 
remainder to $2,293,000,000. 

\vidently the floating supply of public 
utility and industrial stocks has increased 
in rate and volume much swifter than has 
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that of the rails. This has been accom- 
panied by an advance in price level for 
our high grade public utility and indus- 
trial stocks to a point where they are 
selling from fifteen to forty times indi- 
eated annual per share earning power. 
Meanwhile the rails have lagged and even 
after the sharp rise of recent weeks can 
be bought for around twelve times indi- 
cated per share earning power. 

From the foregoing it is obvious that 
one of the very important elements which 
determines the price level of a given 
security or group of securities is the 
demand coupled with the supply. Let us 
review briefly some recent events and 
determine whether or not some new fac- 
tors have entered the railroad situation 
which would make for a greater demand 
and a smaller supply. 








POSITION OF RAILS 





The earning record of the railroads, 
their favorably defined outlook, their 
relatively lower price level, the O’Fallon 
decision, their excellent physical condi- 
tion and consolidation prospects make 
a composite railroad picture which is 
fundamentally attractive to the conserva- 
tive investor. With the fundamentals 
thus favorably defined have there been 
any other elements entering the situa- 
tion? Is there a prospect that holding 
companies which have played so impor- 
tant a part in raising the price level of 
public utility and industrial securities 
will enter the railroad field? If they do 
what will be the effect on floating supply 
and price level? 

It seems to me that one of the very 
important factors in the railroad stock 
situation to which but little attention has 
been called, is the small floating supply 
and the fact that that small supply has 
been but little increased in the past ten 
years. From 1921 through 1928 but 
$311,000,000 of new rail stocks were 
issued. Now, what about the absorp- 
tion of rail stocks? One investment 
trust is reported to have bought about 
$10,000,000 of rail stocks in May. Many 
others also bought. More important 
than this is the recent development of 
rail holding companies. I have reference 
to the Alleghany Corporation and Penn- 
road Corporation. 


& 


The Alleghany Corporation on June 
29 held railroad stocks to the market 
value of $181,000,000. No detailed fig- 
ures are available on Pennroad but it 
probably has the bulk of its $84,000,000 
in this group. Combine these figures and 
make a moderate allowance for invest- 
ment trust buyihg and we find that the 
entire new issue of rail stocks since 1921 
has been removed from the floating sup- 
ply. There doubtless are more holding 
companies in process of formation which 
will further deplete the supply. 

Then, too, there are a number of rail- 
road companies such as Union Pacific 
with large holdings and Delaware & 
Hudson and Kansas City Southern with 
large cash holdings who are potential 
purchasers. Combined with all this is 
the prospect for some real advance in 
the railroad consolidation program. It 
appears quite evident, therefore, that 
the supply of railroad stocks is being re- 
duced and is in prospect of being further 
reduced; it is also apparent that the 
demand for this group is increasing. 








HOLDING COMPANIES 





Perhaps a brief description of the two 
important holding companies thus far 
formed would be of interest. When the 
Alleghany Corporation was formed it 
was estimated that the common stock 
then selling around $30 had a liquidat- 
ing value of $20. In less than six months 
the liquidating value was increased 
to more than $40 per share. ‘‘ Paper 
profits’”’ of $16 per share were reported 
as of June 29 and since then (with de- 
tailed knowledge only of stocks securing 
bonds representing slightly more than 
50 per cent of the total) there has been 
a further increase of about $16,000,000 
in market value, or $4 per share. 

No detailed information is available 
regarding the operations of Pennroad. 
The stock has advanced from a low of 
$16 per share (it was offered to Pennsyl- 
vania stockholders at $15) to nearly $30 
per share. The company has doubtless 
profited from the recent general advance 
in the railroad division of the list and 
with excellent management will doubt- 
less give a good earning account of itself 
in the railroad field which promises such 

(Please turn to page 167) 
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A Low Priced Prospect 


4 4 4 The Ford car has recaptured its market. 


Two million cars have 


been produced in less than 21 months, the second million in five months. 
The same popularity for this model prevails abroad; 


4 4 4 That situation and the popular financing of the Ford Company 
of Great Britain throughout Europe which builds up valuable good will, 
makes that stock attractive as a low priced prospect; 


4 4 4 While the stock commands a premium over “book value” it is 
now selling substantially below its high price for the year. 


SUALLY a low price of a security 
E | is accepted as indicating that there 

is something wrong or weak about 
it or otherwise it would not be quoted in 
the market at a considerable discount. 
Generally speaking,- such reasoning is 
sound, but there are always exceptions 
to the rule. 

Yet, it is among this group that the 
courageous investor often discovers his 
greatest bargains. Very often a corpora- 
tion, which has undergone an adverse 
period, is slowly emerging from this valley 
in its business, is again pointing toward a 
prosperous eyele, and is represented by 
a low stock-price level. 

If this reeovery can be detected in or 
about the turning point then an investor 
is in the fortunate position of acquiring a 
shareholder’s interest at a level which 
enables him to turn his participation into 
a substantial profit as increased earnings 
build up inereased values behind his 
security. 

Tue Financtat Worvp in the course 
of its analyses has been able to point 
out in the past few years such low priced 
prospects, and for the past month has 
diligently sought out another which it 
could conscientiously present to its 
readers. 

The purpose of this quest was to meet 
the requirements of numerous investors 
whose means would not permit them to 
purehase the so-called “rich men’s” 
stocks, christened so because of the high 
price levels they now command, and who 
still are desirous of engaging in a partici- 
pation in a growing enterprise holding out 
a reasonable prospect of enhancing in 
equity value as it expands its business. 

To attain that purpose these investors 
are prepared to forego immediate income. 
That they must do, for it is not always 
possible for a person to have his cake 
and eat it, too. 








- CURB LISTING 





After surveying the present status, 
financial strueture and other correlated 
facets which determine the prospects of a 
security, Tue FinanctaL Wor.p has 
found it necessary to go outside of the 
New York Stock Exchange to find a low 
priced prospect which would fit in with 
its requirements. It has had to seek it 
among the growing list of securities on 
the next great market, the New York 
Curb Exchange. The stock it has chosen 
for its current low priced prospect is 
Ford Motor, Ltd., of England. 

While the price is low, it is being cur- 
rently quoted around $17 a share, it is 
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really not low compared with its par 
value, one pound per share, or its equiva- 
lent in our money, about, five dollars. 

Yet the price is low enough to be within 
the reach of the most moderate investor, 
and still low enough to offer exeellent 
prospects of continuous growth, which is 
an element required to assure satisfactory 
enhancement of market value. After 
all, this is the prime essential in which 
the investor is interested. 

The magic of the name of Ford is 
well known. Its foree was well empha- 
sized in the eagerness with which inves- 
tors all over the world grabbed at the 
offering of the shares of the newly or- 
ganized British company which was to 
act as the holding company of the 
majority of the stock of the different sub- 
sidiaries Ford was organizing to supply 
European countries with his motor ears 
and tractors. 

Under the pressure of this buying de- 
mand the British Ford stock sold as high 
as $24.50 a share. At that time Tur 
FinanctaL Worwup could not see any 
advantage in its purchase, especially since 
the Canadian company offered a more 
promising prospect. The opinion then 
expressed has since been more than justi- 
fied by the substantial advance the Cana- 
dian stock recorded contrasted with the 
recession in price of Ford of England. 








CHANGED PICTURE 





Now the picture has distinetly changed. 
The stock at present, selling around $17 
a share, is only $3 above its low price for 
the current year and more than $7 a 
share under its top quotation in 1928 and 
$4 less than its high figure this year. 

While an investor is paying a premium 
of about twice the stoek’s par value it is 
not out of line with the future the com- 
pany faces for its products in the expand- 
ing foreign market. It must be borne 
in mind in estimating the prospects of 
this security that the share capital of 
the company is only £7,000,000, or 
$34,000,000 in American currency, which 
is a low and conservative capitalization 
for a company which will have the 
monopoly of the Ford name and products 
in all of Europe. The parent company 
will own 60 per cent of each of the sub- 
sidiary companies organized to operate in 
Franee, Germany, Italy, Belgium, Spain, 
Holland, Denmark, Sweden, and Fin- 
land, and whatever other companies 
may be organized. 

In turn the Ford Company of America 
owns 60 per cent of the British company, 
which 60 per cent controls a like amount 


in the above mentioned foreign com. 
panies, an ownership that) makes it ap- 
parent that Henry Ford and his son Edel 
regard this large investment as an oppor- 
tunity to further increase their already 
vast fortune. , 

In this country a number of firms of 
uncertain responsibility have — offered 
American investors shares in some of the 
Ford of England subsidiary companies: 
almost invariably these offerings have 
been made at prices far above thos 
prevailing in the respective foreign mar- 
kets, and business dealings with those 
firms offering the stocks at inflated values 
should be avoided. : 

The Ford stock was never offered in 
the American market. What stock has 
appeared over here is that which was sold 
by British investors who could not, resist 
the immediate profits that were obtain- 
able out of their subscriptions. 








GAINS GOOD WILL 





Nor would Henry Ford or his British 
associates have made a public offering of 
the stock except for a diplomatic trade 
reason. They felt that by allowing in- 
vestors in each of the countries where 
their companies were established to 
become partners to a limited extent, that 
of 40 per cent, a tangible good will of 
great value would be created for the 
Ford products. That good will has been 
established by this sensible action. 

It was estimated last year when the 
Ford stock was offered that it had a 
liquidz.ting value of $3.15 a share after 
excluding patents, good will and inven- 
tions. But in Ford’s case the very name 
has a value which can only be computed 
by achievements and those achievements 
in the past have been transmuted into 
exceptional gains for every man who has 
been associated with Ford. 

Neither can the Ford, Ltd., stock be 
appraised by its immediate earnings since 
all of its principal foreign markets are 
still very much in the making. To get the 
proper perspective of the permanent future 
of Ford abroad it is necessary to visualize 
the extent of the demand that can be 
built up for the Ford ears all over Europe. 

If this demand approaches anywhiere 
near what it has attained in America 
the stock at its current low prices will be 
looked back upon as a rare bargain. 
Henry Ford looks to the foreign market 
as one of his most promising outlets. 

The solution of the reparations problem 
is expected to restore the economl 
equilibrium of Europe and as it does will 

(Please turn to page 155) 
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4Republic Iron & Steel — 





4 National Enameling — 


Two Attractive Industrials 


4 4 4 Republic Iron & Steel is a well integrated unit in its industry, 
and manufactures a diversified line of steel products. 
substantially during the past vear and the present market price is less than 
ten times indicated 1929 earnings of around $12 a share; 


Net has expanded 


4 4 4 Development of two new processes—for making electrically welded 


tubing and continuous sheet tin-plate 





is said to have been brought to 


commercial success, and substantial additions to earnings are expected to 
result therefrom over a period of time; 


4 4 4 National Enameling & Stamping is the largest manufacturer in 


its field in the United States. 


Constructive internal changes effected 


during the past three years have materially strengthened the company 


and give promise of increasing profits in the coming few years. 


dating value is above its current market. price. 


year and a half have served more 
firmly to establish Republic [ron & 
Steel Company as an important factor in 
the steel industry and to lay the founda- 
tion for even more marked growth in 
operations and profits in the coming years. 


| ppc pag aly during the past 


It is our purpose here to show briefly 
that the company is in sound and strong 
condition and selling on an undervalued 
hasis in comparison with already estab- 
lished earning power, and that in addition 
it possesses highly attractive possibili- 
ties for the future arising out of recent 
acquisitions and technical developments. 
lt is also quite probable that over the 
period of the next one to three years the 
company will form an important part of a 
merger which will perhaps have aggregate 
capacity second only to that of U. S. Steel 
Corporation. 


It may be conceded without prejudicing 
our position that Republie’s past earnings 
record has been somewhat erratic, al- 
though following in general the varying 
trends of the industry. The addition of 
new and experienced material to the man- 
agement some time ago and the acquisi- 
tion last year of Trumbull Steel Company 
have done much to improve internal con- 
ditions and are resulting in greater stabil- 
ity and more closely coordinated opera- 
tions, which will tend to smooth out the 
earnings curve materially over a period of 
years. The Trumbull properties sup- 
plied a needed increment of steel finishing 
capacity which has rounded out activities 
to a very satisfactory status of complete 
and effective integration. Greater diver- 
sification of products was brought about 
last fall by acquisition of Steel & Tubes, 
which had three plants in Ohio and one 
in Brooklyn, N. Y. 


Because of these developments a com- 
parison of current earnings with past 
years is of very little value, except per- 
haps as indieating the future possibilities 
of developments now under way and in 
prospeet. Per share earnings in 1928 
amounted to $4.19 on the 690,890 shares 
outstanding at the close of the year, 


JULY $1, 1929 


By C. C. BAILEY 
Editorial Staff, Toe Financia Worup 


including earnings of Trumbull from the 
date of acquisition in April but exeluding 
profits of Steel & Tubes for which some 
stock had already been issued. In 1927 
earnings had amounted to $4.23 per share 
on 300,000 shares. For the first six 
months of the current year consolidated 
earnings amounted to $6.48 per share on 
819,865 common shares, showing the full 
year’s dividend requirements amply cov- 
ered in the first half and indicating the 
probability of full year earnings of close 
to $12 a share. 


Latest reports show common stock out- 
standing to the amount of approximately 
830,000 shares of no par value, which will 
be increased to about 900,000 shares when 
complete exchange for Steel & Tubes 
class B has been effected. There are 
also outstanding 250,000 shares of 7 per 
cent $100 par preferred stock and consoli- 
dated funded debt to the amount of 
$37,226,500. At the close of 1928 current 
assets of more than $27,000,000 exceeded 
current liabilities by more than $21,000,- 
000, and proceeds from rights to stock- 
holders which expired January 3, 1929, 
added approximately $8,000,000 to these 
figures. 





In spite of the $10,000,000 improve- 
ment program now being undertaken at 
Youngstown it appears that the current 
rate of earnings would justify an inerease 
in disbursements to stockholders above 
the $4 per share annual rate now in 
effect. Consequently we do not regard 
the current comparatively low yield of 
3.6 per cent as an unfavorable factor. 
At $110 the common is selling for less 
than ten times indicated 1929 earnings 
and thus appears distinctly undervalued 
in consideration of the company’s size, 
strong financial condition and future 
outlook. 


In viewing Republie’s outlook over the 
coming few years there are two new 
developments which have as yet con- 


Its liqui- 


tributed little if anything to earnings, and 
which appear to offer very striking possi- 
bilities for profitable expansion. Acqui- 
sition of Trumbull provided a tin-plate 
mill in which a patented continuous 
process for manufacturing tin-plate is 
being put into commercial operation. By 
this means tin-plate can be supplied to 
the canning industry in rolls, containing 
lengths of as much as 1,500 feet, instead 
of in comparatively ‘small-sized sheets. 
Besides reducing the cost of making the 
tin-plate, this change in form will ma- 
terially reduce labor costs of the can 
manufacturers in the handling and feeding 
of this material to their machines. A 
portion of the waste material, which 
cannot now be avoided in eutting from 
the sheets, will be eliminated by the use 
of these rolls. It is reported that Ameri- 
can Can is now preparing some of its 
plants to utilize tin-plate in this new 
form, and it is expected that a substantial 
increase in Republie’s operations and 
profits will result from increasingly wide- 
spread adoption of the new form of 
this product. 


With acquisition of Steel & Tubes, 
Republic obtained control of important 
patents covering the manufacture of 
electrically welded pipe and tubing by a 
special process. Research along these 
lines has developed commercial applica- 
tion of the process so that it is now stated 
that tubing and pipe ranging in size from 
two or three inches in diameter up to 22 
inches or more can be so manufactured. 
A large part of the improvement program 
at Youngstown will be devoted to making 
possible the most efficient operation of 
this process, and an indication of its im- 
portance in potential earning power is 
found in estimates that savings in manu- 
facturing costs over other pipe-making 
processes will amount to $15 to $20 per 
ton. 


Merger possibilities for Republic have 
been reported and discussed from time 
to time, and mention has been made of 
such companies as Inland, Otis, and Jones 

(Please turn to page 166) 
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£458,°6. — | 4 Siemens Halske — 
Dominating Electrieal Companies 


4 4 4 It is expected that the favorable adjustment of the repara- 
tions question through the Young Plan will have a stimulating effec 
on Germany’s industry, especially on the old established units: 
444 The Allegemeine Elektricitaets-Gesellschaft and the 
Siemens Halske A. G., comparable to our General Electric Com. 
pany and Westinghouse. Electric & Manufacturing Company, 
occupy a similarly important position in the electrical industry of 
Germany and are connected by friendly agreements with the two 
American corporations; 




















4 4 4 The shares of these German companies, which enjoy unlisted 
trading privileges on the New York Curb Exchange, are an attrac- 
tive long pull commitment and their dollar bonds are of safe invest. 
ment grade. 


By ANDREW A. BOCK, PH.D. 
Editorial Staff, Tun Financia Worup 


HE Allgemeine Elektricitaets-Ge- expanded its scope to include the manu- 000,000. The financial policy of the 
"Tectschar and the Siemens Halske facture of electrical machinery and in- company’s management is marked hy 
Aktiengesellschaft have often been struments and changed its name in conservatism and caution and, irrespec- 
compared with the General Electric Com- 1887 to Allgemeine Elektricitaets-Gesell- tive of higher earnings for the fiscal 
pany and the Westinghose Electrie &  sehaft, abbreviated A. EK. G., as it is year 1927-28, the dividend was con- 
Manufacturing Company because of the known the world over. The company tinued at 8 per cent, while substantial 
similarly important positions these com- produces every conceivable form of amounts were allotted to open and con- 
panies occupy in the electrical industry electrical apparatus and appliance and cealed reserves. In addition to the 
of their respective countries, Germany undertakes the construction of electric 10 per cent depreciation on the machinery 
and the United States. The fairness of light and power transmission systems, account an extra RM _ 2,000,000 were 
this comparison is still further empha- central power stations, electrical railways written off, bringing this item down to 
sized by the co-operative agreements and electro-chemical works. Its prinei- RM 22,600,000 which indicates a ten- 
which exist between these companies. In pal plants are located in and around dency to re-establish the pre-war practice 
1925 Siemens Halske made a ten years’ Berlin .and Muelheim-Ruhr, and 79 of carrying this item at only RM 1 in 
arrangement with Westinghouse Electric branches and offices are maintained in the balance sheet. All of the company’s 
regarding mutual exchange of scientific, Germany. Abroad it is represented in tools, models and patents as well as 
technical, manufacturing and adminis- practically every country of Europe and furniture and fixtures are carried in the 
trative experience. By an analogous also in Mexico, South America, South balance sheet of RM 1 each. The re- 
agreement a friendly relationship is main- Africa, China and India by self-contained placement value of these items together 
tained between the two other corpora-_ subsidiaries. The A. E. G. is a large with the machinery account is estimated 
tions. The two German companies, the consumer of American copper of which it at over RM _ 200,000,000. More than 
leaders in Germany’s electrical industry, purchased during the fiscal year 1927—- RM 3,000,000 were credited to the dis- 
are:in a strong financial position with up- 1928 over 70,000,000 pounds. With the count account on American loans and 
to-date modern equipped plants and well- aid of American capital obtained during these charges will be written off before 
established world-wide sales organiza- recent years through bond issues in our — the sinking fund service for the respective 
tions. They should be able to sub- market, the company embarked on a_ loans has to start according to the inden- 
stantially improve their earning capacity large scale program of expansion, the ture. One may also safely assume that 
now, as the uncertainties of the repara- benefits of which were already apparent the investments given at RM 113,630,000 
tions question, which always hampered a_ in the statements of the last fiscal year are after substantial reserves, their real 
free development of German industries, which ended on September 30, 1928. value being far in excess of that figure. 
are removed through the establishment Although. the total bonded debt. of 
of the Young Plan. SALES VOLUME RM 146,931,000 seems to be rather higl 
To exploit Thomas A. Edison’s patents : in comparison with the total capital and 
for ‘Incandescent lamps a company was According to the annual report the reserves of RM 208,870,000, the average 
formed in April, 1883, in Berlin, under sales volume for that year crossed the rate of interest on these debts is less 
the*name German Edison Company for RM _ 500,000,000 line and surpassed than the dividend now paid and of course 
Applied Electricity. Soon this company the previous 12 months by RM_ 100,- (Please turn lo page 163) 

















Two Leaders in the German Electrical Industry 











Comparative Vinancial position as of September 30 in Reichsmarks 


Allgemeine Elektricitaets-Gesellschaft Siemens & Halske Aktiengesellschaft 

1927 1928] 1927 1928 
Operating income eet = 17.305,079 34,934,667 Operating income : : 26,716,063 27,944,963 
Depreciation AP 3,719,078 6,074,469 Depreciation on buildings... ... . : 748,395 597 09% 
TORDS. =... - > nee 9,780,526 EI ee seh Ree ee Sete 4,637,484 1,074,058 
Amortization of Discount on $ Loans. .... 1,700,000 3.055.989 Welfare contributions... ....... 5,928,938 337 344 


| ee 4 
Net. profit baci 11 886, 001 16,023,683 Net profit ee Ac harp ete 16,401,246 §, 
Preferred dividend : 1,987,500 1,987,500 Dividends......... horcepetk ed 10,920,000 2 
Common dividend F ay aL are 9,525,000 11,612,928 Bonuses... . Pre : : 414,680 
ee eae cere ‘ 359,218 387,352 ii § 5,000,000 
Welfare funds...... pe tM ae iihe 2,000,000 
Common stock ’ ..... 120,000,000 150,000,000 Common stock RE 91,000,000 91 000.000 
Preferred stock 5and6%. . 36,520,000 36,520,000 6% preferred stock a 6,500,000 6,500,000 
Bonded debt . eve 85,212, aa 146,931 rtd Bonded debt , 50,873,000 53,378,600 
Dividend paid on ¢ ommon stock . ; Dividend paid on c ommon bo bade tne 12% 14% 
Recent price per share of RM 100 par. i SRM 196 (46 » Recent price per share of RM _ 700 par value RM 2 2709 = ( ($645) 
Yield on last year’s dividend. : j re ne I IN ND ooo os ce aio. dw om aero. euele oma oe & #3625 


936 164 
"740.000 
530,851 
2,500,000 





*Less 10°, German Income tax. 
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These reviews written immediately preceding closing time of this issue 


the ratings “A,” *B,” “C,” “D,” used in this department, are taken from Tus Financtan Worup’s Appraisal of Listed Stocks 





—_—_ 


4merican & Foreign Power4 “C” 


(ontinuation of rapid expansion is ex- 
pcted to result in more stock financing 
yhich will give shareholders valuable sub- 
gription rights. Last subseription was 
for $101,000,000 second preferred and 
wmmon option warrants and it is esti- 
nated that around $90,000,000 more are 
needed to earry out recent undertakings. 
4s of April 1 subsidiary gross revenues 
yere at the rate of $65,000,000 annually 
as compared with $32,000,000 just one 
year previously, reflecting rapid expan- 
sion and numerous acquisitions of new 
companies, 


Brooklyn-Manhattan Transit 4 “B” 


Although earnings of $6.52 per share for 
the year ended June 30 were slightly 
below results reported for the preceding 
year, the company’s twelve months op- 
erating revenues showed an increase of 
214 per eent. Unlike the majority of 
tractions in our larger cities, B.-M. T.’s 
revenues have not been seriously affected 
hy competition and the present $4 divi- 
dend is well covered by earnings. 


ee A” 


New units aequired by this company 
from time to time have in many cases 
heen paid for by the exchange of Conti- 
uental stock at market value with a 
hasis of book value for the new plant. 
ky this method the company expects that 
per share earnings will increase faster 
than the number of new shares issued 
after sufficient time elapses to permit the 
company to assimilate the new units in 
iissystem. Actual earnings are reported 
lo be running 50 per cent over last year, 
wthough it is probable that per share 


Continental Can 4 


earnings will not show the same _ per- 
centage of inerease this vear. 

’ . 

General Electric 4 **A” 


Narnings for the first half of the year 
unounted to $4.26 a share of common; 
for the corresponding period of 1928 the 
company showed $3.38 per share. The 
increase in profits amounted to 26 per 
cent, while sales billed were up 23 per 
cent. 


ee A” 


Rather general predictions that the com- 
pany’s earnings would show a substantial 
decline from figures reported the first half 
Of last year were not borne out. While 
per share earnings did drop from $3.60 
lor the six months period to $3.38 a share, 
«much larger decline had been looked for 
iN some quarters. The decline in profits 
was due largely to falling off in Buick 
sales. This division, however, is bringing 


31, 1929 


General Motors 4 
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HIGHS vs. LOWS 

A clear indieation of the general 
character of activity in the stock 
market recently is given by aday-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 


DATE, 1929 HIGHS LOWS 
. 31 22 
per 42 20 
OUP BO i oe nscvics 46 14 
July 22..... eure 40 23 
. i? eee 26 35 
, ge 35 30 








out a new model and the company is 
confident that the new product will sue- 
ceed in placing sales back at their former 
high levels. 


Glidden 4 “|? 


Company reports net earnings for June 
of $257,665 as compared with $230,589 
in June, 1928. This represents an in- 
erease of 12 per cent. 


ee”? 


Earnings equivalent to $7.02 per share of 
common stock for the first half of the 
year represent a 320 per cent increase 
over results of the same period of 192%. 
Dollar sales were up 8.75 per cent and 
actual volume showed a substantially 
larger gain; prices had been reduced be- 
tween the periods. A continuation of 
record earnings is expected during the 
eurrent half of the year, inasmuch as the 
margin of profit on replacement business 
in the latter half of the year is larger 
than that on original equipment business, 
the bulk of which is placed during the 
first six months. 


Goodyear 4 


eR” 


Tt is reported that this company will build 
a $40,000,000 plant for the Industrial 
Power Corporation to supply the central 
manufacturing district of Chieago with 
gas, electricity, steam and by-products. 


International Combustion 4 








RATING CHANGES 


Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 


bring their FINANCIAL WoRLD 
Appraisal ratings up to date: 


Norfolk & SouthernR.R.Com.B to C 


Pierce Arrow “‘A”.......... DtoC 
United Cigar Common...... Ato B 
U. S. Leather Common..... Cto D 


& 





a 





It is understood that the gas plant will 
embody the principles used in Interna- 


tional Combustion Engineering’s low 
temperature carbonization plant neer 


Brunswick, N. J., whieh supplies gas to 
the Public Service Gas & Electric Com- 
pany. 


ee? 


Standard Oil Company of Indiana is 
planning one of the biggest oil mergers 
since the old Standard Oil Trust, and 
proposes to offer seven of its own shares 
of stock for each six shares of Pan-Ameri- 
can Petroleum & Transport class A or B 
shares. Standard of Indiana already 
owns a majority of the 1,000,000 shares of 
class A stock. Combined assets of the 


Pan-American Pete 4 


two companies would total about 
$750,000,000. 
Pennsylvania 4 A” 


Current earnings at the rate of around 
$10 per share suggest the probability of 
an increase in dividends to a $5 annual 
rate. Directors meet for dividend action 
in October, although the inerease from 
$3.50 to $4.00 last April might mean that 
any further inerease would be postponed 
until the beginning of the year. A $5 
rate would eall for but half of current 
earnings. Recent formation of Pennroad 
Corporation, present $100,000,000  elee- 
trification program, and inauguration of 
air-rail coordinated transportation. indi- 
cate the aggressive character of the road’s 
management. 


cea? 


Philadelphia Company reports for the 
twelve months ended May 31 gross earn- 
ines of $62,502,646, as compared with 
$61,147,070 in the preceding year. Net 
income after taxes totaled $31,657,645, as 
compared with $27,804,267 in the twelve 
months to May 31, 1928. This com- 
pany’s position with respect to Standard 
Power & Light was analyzed in last 
week’s issue of THe FINANCIAL Wor.p, 


Philadelphia Company 4 


Union Pacific 4 “> 


Market appreciation of Union Pacifie’s 
holdings in Chieago & Northwestern 
eommon, Illinois Central common and 
preferred, New York Central common, 
Baltimore & Ohio common and preferred 
and St. Paul preferred from low prices of 
this year are equal to about $15 per share 
of Union Pacific common. Much of the 
above is pledged under an issue of Oregon 
Short Line gold 4s which mature Decem- 
ber 1, 1929. Redemption of these bonds 
will release the collateral from pledge and 
will clear the way for a segregation of the 
(Please turn to page 171). 
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POSITION OF THE BOND MARKET 


4 The Outlook for Various Classes of Bonds 
a a Bond Movements of the Week Analyzed. 
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tion guaranteed convertible de- 
benture 54s, 1949, have recently 
been one of the most spectacular features 
of the bond market, advancing 20 points 
to a high of 135 in less than two weeks. 
Heavy buying of this issue is attributable 
to a growing conviction that the conver- 
sion feature of this issue will prove to be 
very profitable to bondholders, and to 
reports that there will be an early stoek 
offering by the banking interests spon- 
soring this company, followed by the 
establishment of an active market in the 
class A shares, into which the 5'%s are 
convertible. The stock is currently 
being traded in New York on a when- 
issued basis, but if the reports outlined 
above prove to be well founded, the bonds 
would probably have a wider appeal, as 
the lack of a floating supply of the stock 
and an active market for the shares into 
which the bonds are convertible acts as a 
deterrant to certain classes of investors. 
Reports that American I. G. Chemical 
will establish a $20,000,000 plant near 
Monroe, Louisiana, have also had a 
stimulating effect upon the market for the 
bonds. It is believed that the Louisiana 
plant, if it materializes, will be equipped 
for manufacturing dyes and also to use a 
new procéss for extracting gasoline from 
petroleum. Chemists of the Interessenge-_ 


A ERICAN I. G. Chemical Corpora- 


meinsehaft der Farbenindustrie A. G., 
or German Dye Trust, parent company 
of the American J]. G., have developed 
what is known as the hydrogenation 
process by which it is stated that a 100 
per cent recovery of gasoline can be 
effected, as against about 40 per cent 
under the cracking processes now widely 
used. The American |. G. and Standard 
Oil of New Jersey are associated in the 
development of the hydrogenation process 
in the United States. As the American 
I. G. has rights to all of the other German 
Dye Trust patents, and very strong spon- 
sorship in this country, there are evi- 
dently great speculative possibilities in 
the situation. Each $1,000 bond is 
convertible into seventeen shares of class 
A eommon stock through December 31, 
1931, and on a declining scale thereafter 
until January 1, 1939, when the privilege 
expires. The bonds were included in the 
last Guide for Bond Purchases, at which 
time they were selling around 106. 
Philadelphia & Reading Coal & Iron 
convertible 6s, offered to stockholders of 
the company last spring, have been com- 
paratively strong in recent sessions. The 
bonds were weak shortly after listing, 
but considerable buying has followed 
publication of the company’s plans for 
establishing electric power plants at the 
mine heads for the utilization of waste 


coal. It is also reported that Philadelphia 
& Reading is contemplating erection of a 
large hydro-electric plant. 

Chicago, Milwaukee, St. Paul & Pacific 
adjustment 5s, recommended in the 
July 17 issue of THe FinancriaL Wor, 
have been strong recently, advancing to 
a new high on the move above 78. This 
may be ascribed to a wider realization of 
the fact that interest on this issue becomes 
cumulative January 1, 1930, and that 
there is little doubt about regular pay- 
ments after that date. 

Southern Pacific 41%s, another issue 
which was offered rather freely after dis- 
solution of the underwriting syndicate, 
have recovered sharply, following sub- 
stantial gains made by the common stock, 
and are now selling above the offering 
price. 

The weakness and irregularity in 
United States Government bonds which 
followed the short-lived rally in connec- 
tion with the Treasury offer to buy 
$75,000,000 314 per cent notes has con- 


tinued in more recent sessions. Interest 
has centered in convertibles, and the 
trading in high-grade fixed income- 


bearing issues has been light. There are 
numerous opportunities for making at- 
tractive long-term commitments in this di- 
vision and several such issues are included 
in the regular Guide for Bond Purchases. 








NEW BOND OFFERINGS FOR THE WEEK 








(New offerings aggregating — less 
than $1,000,000 are not included) - 
Amount Interest Price Yield 
Name of Issue . Offered Date or Basis % 
Brooklyn- Manh: attan Transit Corp.......... te ee oo lee $13,500,000 F. & A. 9814 7.00 
REO eric tole i kaos ona piey eee oh swe wee equip. tr. 4 %s.. 1930-44. .... 8,370,000 Ree 5.15-6.00 
SIN AIGNER MUD 5c 5c nics dap ew oe oie ew oS first mtge. 6s ‘‘ Oe ae al | eS 4,250,000 F. & A. 100 6.00 
500 Fifth Ave., Inc... + knoe» 0 SD EE a DED, ss ss ese ue es 7,000,000 J. & BD. 100 6.50 
59th St. & Madison Ave., Office Bidg. [ows wee oe leasehold meee. js 1 4,000,000 J.& J. 100 6.25 
General Theaters Equipment, Inc........... eS Serre - (See 6,000,000 J.& J. 99 6.10 
Intercontinents Power Co...............+-:. deb. 6s 4A Sie he Sine es eeu ee 1948 w.w.... 3,000,000 1. & BD. 96 6.35 
Italian Superpower Corp.................... OS ee ae ree 1963 w.w..... 4,000,000 J.& J. 91 ” 
New York, Chicago & Sts Louis R. R.Co..... EN SEE oka sce en sen ae 1930-44..... 2,400,000 F. & A. ae 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
American Silk Spinning Co.................. DMN. + sss kawee vas ks wae Me =the $100,000 100 Aug. 15, 1929 
Buffalo Cold Storage Co..................... DN cthentenewsasees saat a 31,000 107 Aug. 1, 1929 
Piedmont-Mt. Airy Guano Co. of Baltimore... .8S..............2c0eeeeeeees ase Entire 105 Sept. 1, 1929 
URI I IIRC S CD So wast ca hee ants cee ER PGS ER Roe | Entire 102 Oct. 1, 1929 
pe: icc spanwekssocwevan’ | ees Entire 110 Nov. 1, 1929 
DAO ERG AGD. © so o.oo icc sc sues coer scae first & | Re: ae eee eee aera « | ae 64,000 102 Aug. 19, 1929 
ounmren — 
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the largest in the world. 





PASSING IMPRESSIONS 


HRouis Guenther 


Growing old gracefully is an art more 


Young people should cultivate. The majority 
At of us rebel at an advancing age, 
Ninety thinking that it cannot be staved off. 

It is an inevitable mile-stone in life’s 
evele. The elder Rockefeller provides us with another 


sterling example, that of growing old gracefully and use- 
fully, in addition to his other models of practising thrift, 
and the intelligent application of great wealth. 

Rockefeller, senior, celebrated recently his ninetieth 


birthday. He spent the day surrounded by his family. 


The only diversion he allowed himself from the ordinary 


Time makes no 
One 
day is just like another, a day out of which every practical 
The of the 
Standard Oil fortune has trained himself to avail himself 


routine was to cut a birthday cake. 
difference to this ninety-year-young nonagenarian. 


advantage should be extracted. builder 


- of these opportunities. 


Years ago his family doctor advised that unless he re- 
signed all business cares, his life would be cut short by a 
stomach ailment his overwrought nervous system pro- 
duced. The methodical mind of Rockefeller appreciated 


the wisdom of this medical advice and he at once set out 


» hands, too. 


He did that in as 
orderly a manner as he built up his personal fortune, now 
He cut out work and made a 


to rebuild his physical constitution. 


business out of golf. Not a day passes that he does not 


play a round, the weather permitting. To the younger 
Rockefeller he resigned the cares of his business; good 


His good sense is responsible for his being 


- young and active when men, much stronger physically 


- than he ever was, continue like old Grumpy finding fault 


with old age, and querulous when business does not oper- 


Sate just as they would wish it. 


To all there is food for thought in Rockefeller’s system 


of life, not the least important of which is how much 


ae oe 


greater happiness there is in giving the body and the 


oinind the relaxation they are entitled to, when advancing 


age imposes a greater burden on them. 
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When the outcry against speculation 


What was the loudest as absorbing capital 
» Could at the expense of legitimate business, 
Happen Charles E. Mitchell, president of the 


National City Bank, made an excellent 
Suggestion of a remedy for sucha situation if it really existed. 
It was his contention that if the excessive tax now levied 
on capital gains were removed this tension would be 
promptly eased. 

We all know that in the last few years tremendous 
profits have been earned out of advances in security values, 
especially by our rich men. Since they are in no need to 
sell their securities they are reluctant in doing so for it 
would mean parting with a large share of their profits to 
the Government, in some instances running well into six 
fizures, 











Their attitude would be far different if there existed no 
capital gain tax. investors would then feel 
inclined to turn some of their profits into cash and have it 


available for other investments. 


Successful 


This would release con- 
siderable of what is now considered locked up wealth 
from which the Government does not benefit as long as the 
securities are not sold. 

But what could happen in such event might not prove so 
beneficial for the stock market or for business prosperity. 
Too much liquidation might crowd onto the market all at 
once for it to absorb comfortably. A condition would 
arise of market indigestion much more serious than the 
country has had to contend with heretofore and prices 
under this great pressure could crumble away until the 
‘ause of this disturbance spent its force. 

That in itself would tend to undermine confidence, which 
is highly essential to business prosperity. The remedy 
proposed by Mr. Mitchell theoretically is sound but its 
practical application might prove very disturbing. 
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What has been described hysterically 
Ford as the “Power Trust” 
Favors terrors for Henry Ford. 


Merger 


holds no 
He can see 
only in this evolution the best means 
of promoting the development of the 
electrical industry of the country. Ford’s viewpoint is 
that of a sound and clear thinking mind. 

As the Detroit motor car manufacturer points out, 
the principal criticism leveled against such a proposed 
combination as could be characterized a power trust— 
there has not yet been one in the making that would fit 
the description—is in connection with the profits it would 
make. This is of the least importance. Nothing can be 
operated without profit except the Government, and it 
could not run long at a loss if the bulk of the people 
rebelled against making it good through taxation of their 
own profits. Hence that argument carries no weight. 

More important to the people is the question of greater 
service at reduced costs. If any combination of capital 
If their 
profits are liberal they are not the result of undue exactions 


can produce such results it should be encouraged. 


in charges, but of increasing demand for services, which 
piles up bigger profits by means of lower costs. 

We have no more striking example of that very outcome 
than in the American Telephone & Telegraph Company, 
a great monopoly, which has aroused no antagonism 
but wide-spread good-will. We hear no popular outery 
against it. The reason therefor is that it has made the 
use of the telephone so cheap that the humblest family can 
employ it. 

Water power, electrical power or any other power is as 
great a human essential as is the telephone. It should be 


regarded a natural monopoly. It is of such vast im- 
portance that it could only be controlled by the capital 
of the people like our telephone company. Hence it should 


be encouraged instead of retarded. 





4 Commercial Credit — 


4 Credit Alliance — 


Two “Installment” Leaders 


4 4 4 Estimates place the total installment sales credit outstand- 
ing in this country in the neighborhood of six billion dollars; barring 
a prolonged period of industrial depression,. which is not to he 
seriously considered as a possibility, this total is destined to grows 


HE extent to which installment 

plan merchandising is responsible for 

American prosperity is a question 
which has been the subject of much de- 
bate among leading economists, some au- 
thorities holding that this practice is the 
basis for the most characteristic features 
of American industry, high wages and 
mass production. Reasoning as to which 
is cause and which is effect is rather apt 
to run in a cirele, but there can be no 
doubt that the wide prevalency of time 
sales is characteristically American; it has 
developed to a greater degree in this 
country than anywhere else in the world, 
and plays a major role in American in- 
dustry and finance which is more likely 
to become of increasing than decreasing 
importance. The only really serious 


Legal Investment for Savings Banks 
and Trust Funds in New York 


and New Jersey 


Exempt from all Federal 
Income Taxes 


Town of Kearny, N. J. 


Gold 5% Bonds 
Due June 15, 1931-64 





The Town of Kearney, located 
midway between Jersey City 
and Newark, has developed 
into a very important manu- 
facturing center not only of 
New Jersey but also of the 
New York metropolitan dis- 
trict. The assessed valuation 
is $82,984,737, the net debt 
$5,463,998 and the estimated 
population 40,000. 


Prices to yield 
5.50% to 4.75% 


according to maturity 


Complete circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 








4 4 4 The immense growth of installment plan financing in the 
United States directs attention to the rapid increase in the profits 
of companies operating in this field and the probability of further 
expansion in the future, not only in this country, but in Europe 


and South America as well; 


4 4 4 Commercial Credit and Credit Alliance have been eni- 
nently successful in recent years; the former is engaged primarily 
in financing sales of “‘consumers’ goods,” the latter in facilitating 
the distribution of income-producing machinery and equipment; 
earnings of both companies show a sharp upward trend. 


By GEORGE H. DIMON 
Editorial Staff, Tue Financtat Worip 


threat to installment plan sales and ihe 
companies that finance them would lie 
in an extended period of industrial de- 
pression, a possibility which is not to be 
considered seriously at the present time: 
The argument that generally high levels 
of interest rates would seriously affect 
the earnings of finance companies does 
not find much substantiation in the re- 
ports of Commercial Credit, Credit 
Alliance, and other leading companies of 
this category for 1928 and the first half of 
1929, 








GOOD CONTRACTS 





Commercial Credit Company has ex- 
clusive contracts with the following com- 
panies covering financing of sales from 
factory to dealer as well as by dealer to 
ultimate consumer: Chrysler (including 
Dodge Brothers products), Willys-Over- 
land, Peerless, Packard, Williams Oil-O- 
Matie, Chicago Pneumatic Tool, Cer- 
tainteed Products, Silversmiths’ Guild of 
America, Lockwood Motor Company, 
MelIntosh & Seymour, and a number of 
radic, companies, including Kolster, Cros- 
ley, Edison, and Fada. The company 
also finances sales of General Electric, 
Copeland and Seegar refrigerators, wash- 
ing machines, store equipment and other 
products. Commercial Credit owns over 
96 per cent of the capital stock of Kems- 
ley, Millbourn & Company, Ltd., with 
facilities for financing the export trade, 
and a 10 per cent interest in the Aviation 
Credit Corporation, which it operates on 
a fee basis. The latter company, which 
is affiliated with the Curtiss-Wright 
group, finances the sale of airplanes and 
airplane motors. 

Three subsidiaries, the Commercial 
Credit Corporation (New York), Com- 
mercial Credit Trust (a Massachusetts 
common law trust), and Commercial 
Credit Company, Incorporated, (Louisi- 
ana), cover the domestic field. Foreign 
business is handled through Kemsley, 
Millbourn & Company, which was of 
British origin but has been transformed 
into an American organization since Com- 





mercial Credit first invested in its stock, 
some two years ago. The importance of 
this subsidiary is illustrated by the fact 
that American automobile manufacturers 
are now looking to the export field for 
further expansion, as American consump- 
tion is no longer growing at the rapid 
rate of former years. Kemsley Millbourn 
will give Commercial Credit a large 
share both in the financing of the con- 
tinually increasing exports of American 
products and in the development of retail 
installment selling in foreign fields, which 
is in the early stages, and which holds 
promise of great expansion in the future. 
While the development probably will not 
(Please turn to page 158) 








Bangor & 
eAroostook 
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Special Memorandum 
on request 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Frith Avenue 


NEW YORE DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 

Members of the New York, 

Boston,. Chicago, Cleveland, Pitts- 

burgh, and Detroit Stock Exchanges 

and the New York Curb Exchange. 
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| in the 
Weekly Market Letter 


Recent Corporate Analyses 


Atlantic Coast Line Rd. Co. 
Hudson Motor Car Co. 
St. Louis-San Francisco Rd, Co. 


B. F. Goodrich Rubber Co. 


Copies of those desired 
sent on request. 








Accounts carried on 
conservative margin. 





| M°SCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 
67 Exchange Place 
New York 
Telephone HANover 3542 








BRANCHES 


Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N.Y. 


New Brunswick, N. J. 
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Samuel Ungerleider 
& Company 


50 Broadway New York 


MEMBERS 
New York Stock Exchange 
Cleveland Stock Exchange 
Columbus Stock Exchange 
Pittsburgh Stock Exchange 
Detroit Stock Exchange 
Chicago Board of Trade 
Associate New York Curb 


BRANCHES 
1372 Beoodway 551 Fifth Ave. 
ew Y 


ork 

1727 Boardwalk, Atlantic City 
Adjoining Traymore Hotel 

| Cleveland Detroit Columbus | 

| Canton Findlay Zanesville 








Specialists in Detroit Securities 


Direct Private Wires 
to all Branch Offices 
































Established 1880 


James E. Bennett 
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INCE Lindbergh’s immortal flight 

fired the people’s imagination regard- 

ing the commercial future of our 
newest industry, aerial navigation, 230 
concerns have started up to meet iis 
demands. Of these 60 have already 
issued $830,000,000 of stock. No single 
human being has ever started a greater 
boom than this silent Norseman from 
Minnesota. The above statistical survey 
is that of Mr. Fred B. Rentschler, Presi- 
dent of the United Aireraft & Transport 
Company, the organization which the 
powerful City Bank financed. In citing 
this phenomenal growth within but two 
years, this authority wants to warn the 
publie that the growth of the production 
end of this new industry is expanding 
faster than the consumption demand. 
That very fact Tur FinanctaLn Worup 
has referred to upon several oceasions. 
Irrespective of how essential a new busi- 
ness may be, it can not avoid the colic 
that comes with too fast a growth. It 
occurred in the infantile period of the rail- 
roads as well as the motors, and the result 
was an interregnum during which the weak 
members could not survive and only the 
strongest units endured. But those that 
survived were the healthiest because of 
this purging. 
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public 
opinion 








ATHER than have the public mis- | 
understand its attitude the Interna- | 


tional Paper, which in connection with its 
business develops water power also, has 
decided to dispose of the interests in 
certain important newspapers which it 
had acquired. The announcement comes 
from A. R. Graustein, the president. 
When these acquisitions become known 
a public clamor resulted. The power trust 
was buying up the press. The pure font of 
public opinion was being polluted. 
Against these allegations Graustein re- 
plied that these transactions were dictated 
by a natural business desire to get long- 
term paper contracts. Now that the 
purpose is accomplished it is no longer 
necessary to own interests in the news- 
papers. These are to be sold and at 
a profit, so that the company has killed 
two birds with the same stone. That 
was fortunate. Now that the company 
is getting out of the game of being pub- 
lishers, which is not an easy job, we should 
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We recommend for investment the 


CLASS A STOCK 
of 


Crown Cork 


International Corp. 


Controls all principal foreign sub- 
sidiaries formerly owned by Crown 
Cork and Seal Company of Balti- 
more. 


arnings for the year 1928 equiva- 
lent to $1.97 per share of Class A 
Stock outstanding. Reports for the 
first four menths of 1929 indicate 
an increase of 14% in gross volume 
of business. 


Price at the market 


Paine, Webber 
& Cn 


ESTABLISHED 1880 


25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 


























Gray & 
Wilmerding 


5 Nassau St., New York 


Branch Offices: 


HOUSTON 
ATLANTA 


BOSTON 
BIRMINGHAM 


Members N. Y. Stock Exchange 
Members Boston Stock Exchange 
Members N.Y. Curb Exchange 


Direct Wires — Buffalo, Chicago 
Grand Rapids, Philadelphia 





























Daniel Reeves, Inc. 


Operating a chain of 682 grocery 
stores in New York City 
and vicinity. 


6%2% Cumulative 
Preferred Stock 


Price to yield 
about 6.85 % 


Send for circular H-296 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Telephone REC tor 9680 
Uptown Office—11 East 43rd St. 
Telephone VANderbilt 9291 
Detroit 


Denver Los Angeles 


Chicago 
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When You Need 
Quick Contact 


with 


Out-of-Town Markets 


HEN you wish to buy or 

sell a security, and want 

to do so quickly and at the most 

advantageous price, get in touch 

with the nearest National City 
office. 

By means of our eleven-thou- 

sand mile private wire system, 

we will immediately reach in- 


vestment markets from coast to 


coast and obtain for you the 
best available quotations. 
Clients of The National City 
Company are not restricted to 
local markets. Pick up your tele- 
phone and plug in, so to speak, 
on the great network of National 
City wires, tapping the invest- 
ment markets of the continent 


for your requirements! 


The National City Company 


National City Bank Building, New York 


OFFICES IN 50 AMERICAN CITIES. INTERCONNECTED BY 11,000 MILES 


OF PRIVATE WIRES. 


INTERNATIONAL BRANCHE 


2S AND CONNECTIONS 





























WE extend the facilities of our organiza- 


tion to those desiring information or reports 


on companies with which we are identified. 


Electric Bond and Share Company 


Two Rector Street 


New York 
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press. This monopoly can well he left 
to those clamorous publishers who thin} LON 
no one has a right to an opinion unlogf, — 
it coincides with their own. con 
— 

poineare 

strikes re 
home it 
since 
— a pr 
. ’ view 
HERE is a radical party in Francef ahro 
which is not averse to gaining jt P In 


political ends by holding up their coup. 
try’s debt settlement with the Unite 
States, thinking their obstructionist meth. 
ods might secure a reduction. Toward 
that end it insists on certain reservations 
before agreeing to sign on the dotted 
line of the Young Reparation agreement, 


entel 
purs 
solel 
of s 
such 
inte 


But Premier Poincare doggedly stood }y b- 
his guns and he has won his point. [iy inte 
demanded that this agreement. be ratified HB go { 
without any stipulations. Could Germany {yp 
be expected to pay, he points out, if Franc: per 
refuses to live up to her obligations? Hoy exp 
true that is. No country can demand of Both 
another nation performances that it [IB cha 
would not be willing to carry out if the G0) 
shoe were on its own foot. However, there IB hc 
is even a greater danger involved in a na- HB the 
tion defaulting on its promises, the danger 
of turning upside down the morale of the J of 


people. If they see their country un- 
willing to carry out its pledges they would 
not look upon their breach of contracts 
as involving any question of honor. Ty 
arrive at this fact simply would mean an 
upheaval in the life of the nation. 


pr 
ve 
pr 
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ward 
assures 
roosevelt 








TTORNEY - GENERAL HAMIL- 

TON WARD of New York, on 
whose shoulders Governor Roosevelt 
laid the burden of determining whether 
the recent gigantic power mergers were 
in violation of our state laws, has assured 
him that they were as innocent as babes 
of such a charge. The governor himself 
should have been aware of it but we can 
expect that there might be some un- 
certainty over this matter in this age 
when rival parties are compelled to make 
political gestures as they jockey for an 
advantageous post from which to break 
into the next political campaign. These 
power mergers simply involve the super- 
structure. If there are people who wish 
to control stock ownership of operating 
subsidiaries, whether in shape of holding 
companies or independently, the law ean- 
not prevent them as long as such con- 
eentrated ownership does not compose 
a monopoly or conspiracy in restraint of 
trade. Nor does such ownership take 
away the power of the States as exercised 
through their public service commissions 
to regulate rates. 1 is in this factor 
alone that states should be concerned. 








IMPORTANT 
A TTENTION of subscribers is di- 
rected to the rule requiring that 
each inquiry be limited to one security) 
and be accompanied by a stamped 
self-addressed envelope. Letters which 


do not conform with this rule cannot 
be answered. 
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restore to the people a normal purchasing 
power which they have not possessed 
ince the war terminated. That also is 
a prospect which should be kept within 
view when considering the future of Ford 
abroad. 

In acquiring an interest in Ford’s 
enterprises abroad the sensible course to 
pursue is to confine the commitment 
glely to the English company instead 
of selecting any of the subsidiaries, for 
such a holding will represent a 60 per cent 
interest in these companies also. ; 

Based on recent quotations in foreign 
markets, Ford of England’s 60 per cent 
interest in the five subsidiaries which have 
« far issued stock amounts to approxi- 
mately $34,000,000, equal to nearly $5 
per share of the Ford, Ltd., stock. It is 
expected that in due course of time the 
other five subsidiaries will offer their 
shares to the citizens of their respective 
eo intries, and completion of this financing 
should further add to the equities behind 
the English company’s stock. 

It may take all of two years for Ford 
of England to get into its giant strides of 
production. That would be a fair time, 
vet Ford has a habit of springing sur- 
prises and may do so in this case by 
reaching that goal in less time. 

The English company together with 
the American company suspended pro- 
duction for the last five months of 1927 
while it was awaiting the new A model. 
This accounts for net earnings of 37 cents 





from 146 


page 








' ashare on the 7,000,000 shares compared 
- to 58 cents for the previous year. 


How- 
ever, as already pointed out, these earn- 
inzs are insignificant compared to what 
the future holds in store from the com- 


pany’s enlarged plan of operation and the 


various markets into whieh it will vig- 


orously enter for business. 








PROMISING FUTURE 





Let us then consider what are the 
present assurances that warrant the con- 
vietion of a promising future. They 
comprise a compact parent company that 
has a conservative capital, which reduces 
substantially the premium now demanded 
for the stock; a company that controls 
every patent abroad now owned by the 
American company, a company that has 
the hacking of one of the foremost geniuses 
ever developed in the motor industry, 
which is one of the most important fac- 
tors in sueecessful business, the proper 
management; a company that will oe¢upy 
a commanding position in all the leading 
markets abroad, a company that has had 
the foresight to create for itself a good will 
for its products by permitting the citizens 
of these nations to invest in the project, 
and a company that can readily get into 
large production, which is the secret of 
Its success in earning substantial profits. 

In addition to the above factors is 
another, and that is that for the time 
being the motor industry in which Ford 
is such a prominent factor is just scratch- 
Ing the foreign market. For the present 
lt is facing its best prospects over-seas. 

Another good fortune is that the cur- 
rent price is within the reach of small 
Mvestors. In that respect it qualifies as 
One of the best low priced prospects now 
available. 
JULY 


31, 1929 





Northern Pacific Railway 


Analyzed in our latest Werexty Review 
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PRINCE & WHITELY 


Established 1878 
New York Stock Exchange 
Cleveland Stock Exchange 
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carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Rector 2100 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 










































Avoiding investment 
“detours” 








Mail coupon 
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Your dollars enjoy safety in proportion as they travel 
a direct road from principal to profit. When they start 
journeying on an unknown, circuitous course, there is 
probability of danger to.principal itself, plus an uncer- 
tainty of arriving at the destinations of income and profit. 


The safest, most direct road that money can travel toward 
profits and earnings is that provided by “Money” com- 
pany securities, specialized in and recommended by The 
HOUSE OF HODSON, for the past 36 years. In this field 
money is directly used to earn more money, without first 
being transformed into raw materials, machinery, labor, 
merchandise and distribution, 





CLARENCE HODSON & COMPANY 
165 BROADWAY, New York ESTABLISHED 1893 -_— 


Iaminterestedin: (1) Insurance Stocks 
© Bank Stocks [Industrial Loan Securities (J Industrial Banking Securities 
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CITIES SERVICE 
POWER & LIGHT 


514% Debentures 
Due 1949 


Among the properties 
controlled are Toledo 
Edison Co., Ohio 
Public Service Co., 
Public Service Co. of 
Colorado and Empire 
District Electric Co. 









Price to yield 
about 6!3% 





Complete descriptive 
circular upon request 





A.B. Leach & Co., Inc. 
57 William St., New York 


Chicago Philadelphia Boston 

















Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(Hishoum & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 





52 Broadway, New York 
Telephone Digby 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 

































A Louisville G. & E. Cl. A— 


Attractive Utility Issues 


4 44 Qne of the most important units of the Standard Gas & 
Klectric system, Louisville Gas & Electric operates in a. territory 
which is showing rapid growth. 
the company’s class A stock is one of the most attractively priced 


issues In the utility field; 


4 44 Because of the privilege afforded holders of Associated 
Gas & Electric class A shares to receive stock dividends instead 
of the regular cash payments, owners of the stock may obtain a 
10.7 per cent yield on their commitment. 


e 
By RICHARD J. ANDERSON 
Associale Editor, Tut FINANCIAL WORLD 


ONSOLIDATION — developments 

over the past six months in the 

publie utility field have resulted in 
«a phenomenal increase in popularity of 
the equity shares of leading units in this 
industry. Many issues have been bid 
up to prices which represent 30 to 50 
times current earnings applicable thereto 
and measured by the usual vardsticks of 
value would be regarded as selling at 
levels which are distinetly unwarranted 
hy the normal increases in earnings which 
may be expected over the next several 
years. However, as pointed out in the 
May 8&8, 1929, issue of THe FINANCIAL 
Wor.)d, it is probable that current de- 
velopments are but forerunners of a 
consolidation of all of the country’s 
utility properties into three or four gi- 
gantie holding companies. Completion 
of this program would result in huge 
economies in operation and within the 
period of a reasonable length of time 
would fully justify prices which are pre- 
vailing at present. 

Louisville Gas & Electrie Company’s 
class A stock at current levels appears 
to be one of the most attractively priced 
of the utility issues. At present prices of 
around 57 the stock is selling for less than 
25 times 1928 earnings after allowing for 
its participating features. On the basis 
of earnings directly applicable to the 
shares, they are selling for less than 17 
times the figure reported for last year. 

One of the most important subsidiaries 
in the Standard Gas & Electric system, 
Louisville Gas & Electric showed gross 
earnings last year which were nearly 
triple the corresponding figure in 1920. 
Since the latter year both gross and net 
have shown a very satisfactory up trend, 
with net earnings last year showing a 10 
per cent gain over the figure reported 
for 1927. Company’s territory includes 
Louisville, Ky., and neighboring com- 
munities, which are furnished with electric 
light and power, and manufactured and 
natural gas. 

Earnings directly applicable to the 
class A stock last year amounted to 
$3.58 per share, affording good protec- 
tion to the regular $1.50 dividend. This 
issue is entitled to $1.50 per share per 
annum before any payments on the class 
B. After payments on both classes at 
that rate, the class A and class B stocks 
share equally in any further distributions. 
After allowing for those provisions, earn- 


A Associated G. & E. Cl. A— 


On a purely statistical basis 


ings available for the combined classes 
amounted to $2.38 per share on‘ the 
hasis of capitalization at the end of the 
year. Dividends are now being’ paid 
on both elasses at the rate of $1.75 
annually, and an increase to $2 per share 
appears warranted by earnings. More 
than 990 per cent of the elass B is owned 
by Standard Gas & Electric, which also 
owns a block of the class A shares. 

Karnings reported so far this year con- 
tinue to show a satisfactory growth, 
While a number of rumors have. been 
circulated concerning the probability of 
the Standard Gas & Electric system 
being included in a new “‘super’’ merger, 
nothing definite has developed along this 
line as yet. However, because of the 
strategic position of the properties in- 
cluded in the company’s holdings any 
further large seale consolidation moves 
cannot very well ignore this system or 
its subsidiaries. Louisville Gas & Elee- 
tric class A stock appears to be selling 
out of line with other issues of comparable 
character and has attractive _ possi- 
bilities for those who wish to speculate 
on future consolidation developments. 

Of those utility systems which are 
making the most progress in the matter 
of acquisitions, expansion of territory 
and simplification of capital structure, 
Associated Gas & Electric Company 
occupies a prominent place. The com- 
pany’s class A stock showed earnings 
last year amounting to $2.15 per share, 
after allowing for the participating 
features, and is currently quoted at 
about 27 times that figure. Reflecting 
acquisitions of other units, the system's 
gross revenues for the 12 months ending 
May 31, 1929, showed a 36 per cent gain 
over the same period of the preceding 
year, while net income increased 34.5 
per cent. <A policy of simplification of 
capital structure has been vigorously 
pursued for the purpose of reducing 23 
far as practicable the outstanding securi- 
ties of subsidiary companies. A month 
ago it was announced that exchanges of 
underlying securities for Associated (Gas 
& Electric class A stock so far in 192! 
had reduced fixed charges by several 
million dollars. 

The most important recent acquisi- 
tions are those of practically the entire 
voting stock of the General Gas & 
Electric Corporation and all of the 
Rochester Central Power Corporation 
THE 
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if AMERICAN COMMONWEALTHS 
POWER CORPORATION 


Controls Electric Light and Power Properties in fast growing West 
and Southwest sections of the United States through its subsidiary 


American Community Power Company 


ses which supplies electrical energy through its operating units to over 250 communities in 
the the states of Missouri, Kansas, Arkansas, Arizona, Nebraska, New Mcxico, South Dakota, 
Louisiana, and Texas, including the growing and important city of Amarillo, the largest 
1.75 city in Northwest Texas. 


lore Year by year these communities have shown a steady increase in population, industry 
ned and prosperity. Situated in areas rich in natural resources and agriculture these com- 
munities have advantages which industry has recognized. Each year industry in these 
“one localities becomes more varied and important. Some of the largest industrial corpora- 
rth, tions are now here represented. 


ger, Electric Utilities an Important Factor 


Of vital importance in the growth of these communities has been the supply of electrical 
ves energy provided for by subsidiary companies o9o AMERICAN COMMONWEALTHS 
or POWER CORPORATION. As an integral part of these communities, AMERICAN 
- COMMONWEALTHS POWER CORPORATION has shared its responsibility in 
ble providing an adequate and efficient supply of electrical energy at all times, and with 
si them has shared and will continue to share in their prosperity. ... . 


The Growth and Prosperity of these Communities are Assured. 


ny You ean share in this by owning dividend paying Preferred and Common 


m- Stocks of AMERICAN COMMONWEALTHS POWER CORPORATION. 


ing 
| Ge, 
“ For Information Address Secretary 


hf American Commonwealths Power Corporation 


_ ; 120 Broadway, New York 


cHe& 5 
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TUDDIATATTANDUETAUNCUUNUAUTEU EEA AD ULATED 


CUTTS 


Peoples Light and Power Corporation 
Class A Common Stock 
Listed on New York Curb Exchange 


A Sound Dividend Paying Investment Stock 
Enjoying a Healthy Advance in Price 


Money can be made in stocks which are held long enough 
for the holder to receive the benefits of increased earn- 
ing power. 


TTT 


This is particularly true of the securities of public utility 
companies where growth of business is as certain as growth 
of population. 


Earnings of Peoples Light and Power Corporation are 
now at the rate of more than $4.37 per share on the 
Class A Stock. At present levels the stock does not 
appear to have appreciably discounted a bright future and 
‘a constantly improving earnings situation. 


Tan 


Write for special folder F.W.31 


G.L.OHRSTROM & Co. 


INCORPORATED 








Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON CHICAGO LOS ANGELES SAN FRANCISCO 
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BEST >) as { STOC KS 


Now ‘ ANALYZED 


A ae Expanding Industry 
Offering Attractive Profits 
In Carefully Chosen Stocks 


1. Progress and growth in this new industry, while rapid 
in the last few years, will undoubtedly continue at an 
accelerated pace in future. 


2. Attractiveness of field probably will attract many 
newcomers—result, overcrowded condition. 


3. How best avoid those stocks which keen competi- 
tion and the test of products, management, etc., will elim- 
inate, and choose stocks most likely to succeed and offer 
attractive profits? 


Buy, Hold, Sell or Exchange— 


United Aircraft? Trans. Air Trans.? Wright Aero? 
Continental? Fokker? Stout Metal? 
Goodyear Zep.? Curtiss Wright? Packard? 


Each of these stocks is covered and the aviation indus- 
try analyzed in our Special Report, free on request. 


Simply ask for “Special Aviation Stocks Report” 





American Securities Service 


107 Norton-Lilly Building, New York 











properties. Including these additions, 
Associated Gas & Electric controls assets 
valued at more than $800,000,000 pro- 
ducing gross revenues approximating 
$100,000,000 annually. 

On the basis of outstanding eapitaliza- 
tion at the end of the year, earnings jn 
1928 were’ equal to $4.31 per share of 
class A stock, covering regular dividend 
requirements of $2 per share better than 
twice over. The class A stock is entitled 
to dividends of $2 per share annually and 
then participates, as a class, with the 
common stock, after payments on the 
class B and common stocks of quarterly 
dividends together equal to the aggregate 
quarterly priority dividend on the class 
A stock. 

After allowing for these provisions, 
earnings amounted to $2.15 per share on 
the class A. Holders of this stock have 
the option of receiving payments in cash 
or in class A stock at the rate of 10 per 
cent a year, and because many holders 
prefer the stock payment in view of the 
high yield thus afforded, it was possible 
for the company to pay an extra dividend 
of 40 cents per share in cash at the be- 
ginning of this year. Thus the 10 per 
cent stock and 40 cents cash dividends 
afford a yield of about 10.7 per cent 
based on present market prices and 
assuming the stock dividend to be sold. 

Associated Gas & Electric is another 
company which is expected to play a 
prominent part in future merger con- 
siderations. Compared with many rep- 
resentative utility issues, the class A 
stock appears to be attractively priced 
at current levels and continuation of 
aggressive expansion together with grow- 
ing revenues and earnings point toward 
satisfactory profit possibilities in the 
issue over the period of a reasonable 
length of time. 








“INSTALLMENT” LEADERS 





continued from 152 


page 








be proportionate to that in America, be- 
eause of the different backgrounds of 
economies, temperament, and_ tradition 
existing in other countries, the surface 
has barely been scratched, and very 
definite opportunities appear to lie in 
this direction. Kemsley Millbourn now 
has in operation, and is aggressively fur- 
thering the development of, an extensive 
chain of branches in Europe and South 
America for the purpose of financing the 
sales of American products on the install- 
ment plan, and is now equipped to furnish 
both wholesale export and retail service 
to its American manufacturing connec- 
tions. 

The capitalization of Commercial 
Credit Company includes three classes of 
preferred stocks and a convertible prefer- 
ence stock in addition to subsidiary pre- 
ferreds and common. The recent au- 
thorization of the addition of 1,000,000 
shares of $3 convertible class A prefer- 
ence stock ($50 par value) to the capital- 
ization and of an increase in the common 
stock from 1,200,000 to 3,000,000 shares 
is regarded as being preparatory to retire- 
ment of several of the outstanding pre- 
ferreds. The subsidiary and parent com- 
pany issues with dividend rates of 7 per 
eent or more (the subsidiaries’ preferred 
stocks and Commercial Credit class | 
preferred carry 8 per cent rates) are 
to be. retired ‘“‘at an opportune time,” 
either through redemption or exchange: 
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‘High Grade 


Bonds and 
Stocks 


Utility 
Industrial 
Real Estate 
Yield from 5% to 7% 


Send for 
Current List S-410 





LJNDER WRITER 

&DISTRIBUTOR! 
SECURITIES CO., INc. 

208 So. La Salle St., Chicago 
225 Broadway, New York 


Offices in 


Boston, Philadelphia, Detroit, Pittsburgh 
and other principal cities. 


























A Special Letter 


“on 


Bethlehem 
Steel 


will be forwarded 
on request 


Ask for F. W. 87 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Produce Exchange 
Associate Members N. Y. Curb Exchange 


60 Broad St. New York 


Branch Offices ' 
475 Fifth Ave., New York 
244 Smith St., Perth Amboy, N. J. 














offers. 
large preferred stock capitalization are 
naturally a barrier to rewards for the 
common stockholders, and steps looking 
toward the retirement of such issues are 
to be regarded as constructive from the 


The high dividend rates on the 


viewpoint of the latter. The 8 per cent 
preferreds will no doubt be retired first, 
and while it is probable that the policy 
of the company envisages eventual elimi- 
nation of all of the older senior issues, 
the 614 and 7 per cent first preferreds may 
continue in the capitalization for some 
time to come. 

Based on the average number of shares 
outstanding in 1928 (691,407), earnings 
in that year were at the rate of $4.01 per 
common share, a notable increase over 
the two preceding years, when results 
were $.04 per share (1926) and $1.05 per 
share on a smaller eapitalization. The 
common stock capitalization has been in- 
creased substantially through an exehange 
offer to Kemsley Millbourn stockholders 
in the latter part of 1928, and an offering 
of rights in January, 1929. The latter 
were for new common stock at $40 per 
share in the ratio of one new share for 
each three shares held. Earnings for 
the first six months of 1929 amounted to 
$2.29 per share of common, with 1,037,- 
052 outstanding, as against $1.54 on 
680,000 shares in the first half of 1928. 








ATTRACTIVE ISSUE 





The new convertible class A stock, 
300,000 shares of which were recently 
offered at $50, appears to be an attractive 
medium for speculating upon this situa- 
tion. It is entitled to cumulative divi- 
dends at the rate of $3 per share per 
annum, and is convertible share for 
share into common at any time upon the 
payment of $5 per share. As the common 
stock is currently selling around $50, an 
advance of 5 points would make this 
conversion privilege of value. This 
privilege is protected against dilution 
through subsequent stock offerings. EKarn- 
ings in the 12 months ended June 30, 
1929, amounting to better than 2.8 times 
the combined annual dividend require- 
ments on all the preferred stocks out- 
standing, including the new issue of class 
A stock, indicate the good margin of pro- 
tection for dividend requirements. From 
the viewpoint of possible appreciation, 
the class A convertible stock now appears 
more attractive than the 61% per cent 
first preferred with warrants. As a result 
of the last common stock offering, the 
latter entitle the holder to purchase one 
share of common for each two shares of 
preferred held at $51.25 during 1929, and 
$55 in 1930. Previously, the rates were 
$55 and $60 respectively. 

The common stock is distinetly speeu- 
lative, and should not be considered 
except by those who are in a position to 
assume a fairly high degree of risk. How- 
ever, it appears to have considerable merit 
as a speculation. as per share earnings for 
the full year 1929 should come to 10 per 
cent of the present market price (50). 

Credit Alliance Corporation was in- 
corporated in 1922, and has made im- 
pressive gains in both gross revenues 
and net income in each of the ensuing 
years. Net before Federal taxes was 
$34,601 in 1923 and $1,208,017 in 1928. 
The increase in the volume of business is 
continuing in the current year; for. the 








first six months of 1929 gross was $30,- 
784,633 compared with $23,153,498 in 
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Investment Counselors 
for over a Quarter Century 





COUNSEL 
Must Be 


CONTINUOUS 
To Be Of 
FULL VALUE 


Successful investment 
must be based on contin- 
uousknowledgeof values. 
No purchase should be 
made and forgotten. 








That is the reason why 
Brookmire clients are suc- 
cessful beyond the average. 
Each Brookmire recommen- 
dation is kept under con- 
stant supervision by our re- 
search staff. Not only is the 
general trend of the industry 
followed, but any particular 
company whosc securities 
are recommended is checked 
in every detail again and 
again; sales, gross income, 
net earnings, policies of the 
management ... all are 
watched with a- view to 
their effect on the future of 
the company’s securities. 


Naturally this requires a 
large and competent staff. 
Brookmire Service has such 
a staff and has it because 
with so many thousands of 
clients, men pre-eminent in 
this field can be employed 
and backed up with the most 
complete facilities. 


If you have an interest in invest- 
ments you cannot afford to ignore 
Brookmire Service. The coupon 
will bring you complete informa- 
tion about it, plus our current 
bulletin on securiry trends. 


BROOKMIRE 
ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Please send without obligation 
the Booklets mentioned above. 
F-306 

















the corresponding period of 1928. The | 











EVERY 


BULL MARKET 


SETS 
DANGER SIGNALS! 


T is absolutely necessary to 
heed them—disastrous to 
run past, as 
Thousands of investors buy 
stocks at favorable prices 
every year, but the majority 
never reap the rewards sim- 
ply because they don’t know 
when to sell. 


Time to Sell? 


Yet certain definite signals are set 
in every bull market as the selling 
level approaches. Successful inves- 
tors must know how to read these 
signals. It is the most valuable 
knowledge they can possess. _ 
Let us tell you of the scientific 
methods by which we aid you to 
acquire and make use of such knowl- 
edge. It’s described in our new 
FREE 24-page booklet filled with 
vitally interesting facts on success- 
ful investing. 


Simply ask for F. W. JL-27 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, Boston, Mass. 














CAKE .... 
with 


Frosting } 


The seemingly impossible desire to ‘eat 
your cake and have it too” is realized at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 

The advantages of this type of security are 
Comet in the current issue of BOND 


Ask for BOND TALK F 


PWBrvvks ov. 


INCORPORATED 


115 Broadway 60 State Street 
New York Established 1907 Boston 
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SERVING 
INVESTORS 


q A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for eighteen 
years. 

@ We can still serve a 
few clients who wish 
such individual ‘nvest 
ment service. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
39 Broadway New York 
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former figure does not include the 
London Industrial Finance Trust, Ltd., 
which was organized in November, 1928. 

Credit Alliance, unlike Commercial 
Credit, does not handle commercial paper 
arising from the sale of ‘‘consumers goods,” 


such as radios, automobiles, etec.; the 


business of the company consists of the 
purchase of notes, acceptances, drafts and 
installment lien obligations which arise 
from the sale of machinery and equip- 
ment designed for productive ends, such 
as printing presses, bakers’ equipment, 
milling, woodworking, and laundry ma- 
chinery. The Exhibitors Reliance Corpo- 
ration has recently been organized by 
this company and Electrical Research 
Products, Incorporated, a wholly owned 
subsidiary of Western Electric, for the 
purpose of financing time payments for 
purchases of motion picture equipment 
utilizing the synchronized sound patents 
controlled by Western Electric. It was 
announced that the new company is pre- 
pared to assist theaters, small as well 
as large, in purchasing the modern 
equipment for ‘‘talkie” reproduction 
which appears to be revolutionizing the 
moving picture business. 

Since all of Credit Alliance’s business 
is limited to financing the sale of essen- 
tial, income-producing equipment which 
should help to pay for itself over a period 
of time, this company’s paper is theoreti- 
cally, at least, of a higher type than that 
arising from sale of goods of a luxury or 
semi-luxury type. However, in spite of 
the fact that it operates in a much more 
limited field than other finance companies, 
its growth has been phenomenally rapid. 








EXPANDING BUSINESS 





Credit Alliance has organized six subsid- 
iary companies to take care of expanding 
domestic and foreign business, the Credit 
Alliance Corporation of Chicago, the 
Credit Alliance Corporation of California, 
Credit Alliance Corporation, Ltd., of 
Toronto, the American Foreign Credit 
Corporation, the Credit Improvement 
Corporation and the London Industrial 
Finance Trust, Ltd., of London, England. 
The latter has reported gross business 
of approximately $1,000,000 since organi- 
zation last November. 

The capitalization of the company con- 
sists of $1,000,000 collateral trust notes, 
due 1930 and 1931, $6,000,000 5% per 
cent debentures, due 1938 (carrying war- 
rants covering the purchase of class A 
stock at prices substantially above the 
current market), 498,125 shares of class 
A stock, and 23,771 shares of common. 
The two classes of stock are both of no 
par value, and are identical except that 
the common alone carries voting power. 
A 300 per cent stock dividend was de- 
clared in November, 1928, and the class 
A and common stocks subsequently 
placed on a $1 annual dividend basis. 
In 1927 and 1928, $3 per share per annum 
and substantial extras were paid on the 
old capitalization. On the basis of the 
present capitalization of 521,896 com- 
bined class A and common stocks, earn- 
ings in 1928 were at the rate of $2.33 per 
share as against $1.84 in 1927. 

The class A stock is listed on the Boston 
Stock Exchange and the New York 
Produce Exchange. While this issue does 
not appear undervalued at current levels 
around 38, it may be regarded as having 
long pull merit in view of the probability 
that the company’s rapid growth will 
continue. 
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Detroit Issues 


JOHN W. BROWN 
Manufacturing 
Common 
Analysis FW 103 
ir 
DEISEL-WEMMER-GILBERT 
Common 
Analysis FW 104 
Aa) 

FOOTE BURT 


Common 
Analysis FW 105 


mn 
H. W. NOBLE 
& CO. 


«Members 
NEW YORK STOCK EXCHANGE 
DETROIT STOCK EXCHANGE 
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Dime Bank Bldg., Detroit 
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THE BACHE Review! 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
































Nationally known engineers and de- 
signers assure the future growth 
and prosperity of 


Berliner - Joyce 
Aircraft Corp 


As proof of its superiority in thesc 
departments, Berliner-Joyce was 
awarded four experimental contracts 
to furnish planes for the United 
States Army and Navy. 
The company has a completely 
equipped plant for the manufacture 
of military and commercial planes 
adjacent to the Baltimore Municipal 
Airport. 
The Common Stock of this corpo- 
ration, listed on the Baltimore Stock 
Exchange, at present price, offers 
an excellent opportunity for en- 
hancement. 
Further information regarding prospects vf 
the company upon request. 
Established 1832 


TOWNSEND SCOTT & SON 


Members Baltimore Stock Exchange 














209 East Fayette St., Baltimore, Md. - 
ees — — 
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Thousands of 
Investors Invest 
as *“‘Market Action” 
Advises 


THIS COUPON will bring you 


3 weeks of authoritative advice 


HERE is no need for you to take anything 

for granted. Subscriptions to “Market Action” 
are earned. You are invited to critically examine 
three future issues of this weekly bulletin-forecast 
before definitely subscribing. Confidence must 
be built up before we receive sub- 
scriptions. Each day, every mail 





+... free! 


In tune with today’s demand for swift conclu- 
sions and definite decisions, this weekly forecast 
of active stocks is fast hewing its way into the 


privileged sanctums of busy Ameri- 








brings enrollment blanks from all 
parts of the country .... from those 


who have carefully checked our 
recommendations! 


Subscriptions are not procured 
through empty promises, nor ficti- 
tious claims. No “high pressure” 
sales methods are employed. Facts 
are presented .... sample bulletins 


are offered .... policies are frankly 
stated. 








can business men and women who 
have no time for wishy-washy con- 
jecturesor fence-straddling opinions. 


Not right all the time, but profitably 
accurate, this bulletin will enthuse 
the energetic investor, and restore 
confidence to the uninitiated. Tear 
out the coupon now, and receive the 
current number of “Market Action” 
and the issues of the two weeks 


following .... FREE and without 
obligation. 


_— 
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Bendix Aviation 

Bethlehem Steel 

Bohn Alum. & 
Brass 


Canada Dry 


Consolidated Gas 

Corn Products 

Electric Storage 
Battery 

Erie 


American Can 

Amer. & Foreign 
Power 

Atlantic Refining 





The following common stocks are commented upon in the current issue of “Market Action.” Advice is given to buy...sell...or hold. 
Allied Chemical 


Indian Refining 
Liquid Carbonic 


National Western Union 
Loose- Wiles P. & L. Westinghouse 
Missouri-Kan.- Radio El. & Mfg. 
Texas Stewart Warner Woolworth 


Missouri Pacific U. S. Ind. Alcohol 








| WETSEL MARKET BUREAU, Inc. 


Counselors to Investors—Editors of “Market Action” 


341 Madison Avenue, New York City 


Say Bh. 


1929 
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We recommend and sell 


Associated Gas 
& Electric Co. 


(Founded 1852) 


Class ‘‘A’’ Stock 


We recommend the Class “A‘’ Stock of 
this company as an investment with a good 
yield, ready marketability, and excellent 
possibilities for increase in value. 


Yields 10% 


PAYS 10% dividends in stock as well as 
extra cash dividends and stock purchase 
rights. 


LISTED on New York Curb Exchange and 
Boston Stock Exchange. 


See the company’s full page ad in this issue 
of THE FINANCIAL WORLD. 


Price at the market about 
$58.00 per share 


Descriptive booklet on request 
without obligation 


R. E. WILSEY G Co. 


Incorporated 
Investment Securities 


1216 State Bank Building 
CHICAGO 




















New ideas 
and new faces! 


THIS BUILDING LOAN ASSO- 
CIATION BUSINESS .. in Cali- 
fornia as elsewhere . . has grown so 
tremendously . . as to attract many 
new faces and many ‘new’ ideas .. 
Mutual 
Building and Loan Association of 


which the old-fashioned 


Pomona, California welcomes 


with sincerity and without jealousy. 


WERE WE HOLD STATE RE- 
CORDS .. with the added distine- 
tion. . of having had ,but ONE 
loan-loss in 36'. years .. and we 
devoutly hope .. that all new 
comers in the building-loan industry 
. may have similar ‘luck.’ 
WE OFFER UNLIMITED LIA- 
BILITY . 


in capital, surplus and reserve . . as 


. behind $3,000,000 paid- 


our measure of conservatism .. 
safeguarding your 6°) reserve ac- 
count .. and we'd like to mail you 
our. . $13,000,000 statement . . for 


your study. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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HE utilities continue to occupy an 
important place in the stock markets | 


with many issues selling at highest 
prices for all time, with the result that 
in volume of sales and markct apprecia- 
tion, this group has outrun what months 
azo were wont to be considered extrava- 
gant predictions. The outstanding rea- 


sons for this situation are the consolida- | 


tions accomplished and in _ prospect 


and the fact that, as a whole, the utilities | 
earnings | 


continue to report increased 
available for the junior stocks. In many 
cases prices have reached levels where 
current earnings and immediate future 
prospects appear to be liberally dis- 
counted, but the growing demand for 
electric power and light and gas service, 
together with increased operating effi- 


ciency, continue to hold out promising. 


long-term prospects for profit and the 
end is not as yet in sight. 


AAA 


One of the most important consolida- 
tions of interests recently announced is 
that of the formation of the Shenandoah 
Corporation by the Goldman Sachs 
Trading Corporation and Central States 
Kleetrie Corporation. The new concern 
is an investment trust with an authorized 
capitalization of $250,000,000 convertible 
prefcrence stock and 15,000,000 shares of 
no par common stock. This corporation 
will have broad powers and will consoli- 
date the North American Company 
group of utilities-with the banking, in- 
dustrial and insurance interests of Gold- 
man, Sachs & Company. The Shenan- 
doah Corporation will commence business 
with assets of $102,500,000 of which 
$52,000,000 will be cash. The aggregate 
market value of the securities of the two 
companies involved amounts at current 
prices to over $1,000,000,000. The stoek 
of Goldman Sachs Trading Corporztion 
offered last December at $104 is now sell- 
ing at a price equivalent to $230 for the 
original shares, while the shares of Central 
States Electric areselling at the equivalent 
of $475 for stock which was quoted at 


| $105 a vear ago. 


AAA 


American Commonwealths Power Cor- 
poration’s gross for the year ended 
June 30,1929, showed an increase of 16 
per cent over the previous twelve months, 
and net earnings gained more than 26 
per cent as between these periods. Sur- 


plus earnings available for the common | 
stock, after payment of preferred div.- | 


dends, but before charges for reservcs 
and taxes, increased $992,925 or approxi- 
mately 117 per cent. In the year just 
ended eross earnings were $29,449,100; 








POUNDS OF 


JTEEL 


come 
largely from 


Cricace 


HICAGO 


Metropolitan Chicago 
producesmoresteel than 
all of England. The 800 
pounds of steel per per- 
son per year used in 
this country comes 
largely from this young- 
est large metropolitan 
center. 


PUBLIC SERVICE 


OF NORTHERN ILLINOIS 
General Offices: 
72 West Adams Street, Chicago 
<4 
Supplying Electricity and 
Gas to 6,000 square miles, 
including the Metro- 


politan Areainto which 
Chicago is growing. 
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” camel Cigarettes 


“Id walk a mile for a 
Camel’? 
Xe J. REYNOLDS TOBACCO COMPANY 





Winston-Salem, N. C. 








PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states, Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St. Louis Milwaukee 
Indianapolis Detroit 


Louisville 
Minneapolis Richmond 
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net earnings $8,495,130, and surplus after 
preferred dividends, $2,027,220. 
AAA 

Twin City Rapid Transit Company is 
beginning to show the results of the in- 
creased fare schedule granted by the 
Railroad and Warehouse Commission in 
January of this year. Net income of the 
eompany for the first half of 1929 
amounted, after charges and allowance 
for dividends on the 7 per cent preferred 
stock, to $2.64 per share on the 220,000 
shares of common stock as compared 
with $2.13 in the first six months of 1928. 
Second quarter earnings were 78 cents 
per share against 44 cents a year ago. 








AEG—SIEMENS HALSKE 


continued from page 148 











substantially less than the real return 
on this borrowed capital. The favorable 
ratio of approximately 2 to 1 for current 
assets to current liabilities indicates the 
company’s liquid position and the com- 
position of these accounts admits the 
conclusion that the A. E. G. is really the 
banker for its affiliated companies. 
With a satisfactory amount of orders 
on its books and good prospects ahead, 


an increase in the dividend is not im- 
probable despite the very conservative 
standpoint of the management. On this 
consideration and on the valuation of the 
equities behind the stock the A. E. G. 
common shares seem to be an attractive 
commitment for the long pull. Its dollar 
bonds, which are enumerated at the end of 
this article, are all secured by the negative 
pledge clause and represent a sound in- 
vestment with interesting call features. 
The same appreciation may be given 
mutatis mutandis to the stock and bonds 
of the Siemens & Halske Aktiengesell- 
schaft. This company was formed in 
1897, as successor of the Kommenditge- 


oe 











Should Investors Sell Stocks 
on Which They 
Have Profits? 





I the market of the last two or three 
years has taught anything it has taught 
the advisability of having patience with 
successful stocks. One of our greatest diffi- 
culties is to get subscribers who have the bad 
habit of buying and selling frequently, to hold 
successful stocks for the long pull while those 
stocks discount their possibilities. Investors 
are apt to have all the patience in the world 
with stocks which show them a loss and then 
run to take a profit on a stock which shows 
them a good profit. 


The mere fact that a stock advances is no 
reason for selling it. It may be a good rea- 
son for buying more of it. In all invest- 
ments one must have diversification but the 
weight of one’s investment funds should be 
on the successful companies not on the un- 
successful, 


If one purchases a stock and it advances dis- 
counting future possibilities there is the 
probability at least that one should purchase 
more of it rather than sell what he has. There 
has never been a time in the last year when 
it was wise to sell sound promising public 


utility stocks or sound railroad stocks. 
Neither is this a time to sell them. Instead 
of taking profits in such stocks as Electric 
Bond & Share, Electric Investors, American 
Super-Power “A”, and others which we have 
so persistently recommended in the last eight 
or ten months any reaction should be taken 
advantage of to buy more of them rather 
than liquidating them. They should not be 
sold merely because they have had big ad- 
vances. In other words, since patience is so 
obviously an essential characteristic for the 
making of money in securities one should 
have patience with the good things rather 
than the bad. 


There is an investor who has the certificates 
for the first stock he ever purchased nineteen 
years ago and the stock in question is prac- 
tically worthless. It was a copper stock. He 
has had nineteen years of patience with it. 
On the other hand, he sold his Electric In- 
vestors 150 points lower after holding it a 
few weeks because he had a 25-point profit. 
Investors should have at least as much 
patience with the stocks which are working 
for them as with those working against them. 


The above is a verbatim quotation from the latest issue of McNeel’s Financial Service. Any 
investor interested in learning about the character and scope of McNeel’s Financial Service 
can receive a late issue of bulletins without obligation by signing the coupon below. 
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BUY 


Associated Gas 
& Electric Co. 


(Founded 1852) 


Class ‘‘A’’ Stock 


For Safety 
Yield and Market 


Appreciation 


PAYS 10% dividends in stock as well 
as extra cash dividends and_ stock 
purchase rights. 

ASSETS over $650,000,000. 

GROSS earnings about $100,000,000. 


SERVES about one-half of the state 
cf New York, one-third of Penn- 
sylvania, one-fourth of New Jersey, 
and several other states. 


LISTED on New York Curb Exchange 
and Boston Stock Exchange. 


Price at the market about 
$59.00 per share 


Write or phone for 
descriptive booklet 


Earll.Custin&Co. 


39S. LaSalle St. Randolph 2331 
CHICAGO 
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Westinghouse 
Air Brake Co. 


analyzed in our 
Weekly Market Letter 


Ask for FW-63 


Accounts carried on 
Conservative Margin 


Morrison & Townsend 
Estabtished 1902 
MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS CHICAGO STOCK EXCHANGE 
MEMBERS CHICAGO BOARD OF TRADE 
MEMBERS N. Y. CURB EXCHANGE (ASSOC.) 
MEMBERS N. Y. PRODUCE EXCHANGE 
37 Wall Street, New York 
Uptown Office 
1 East 53rd Street 
Chicago Detroit Newport, R. I. 
Torrington,Conn. Southampton, L. I. 











sellschaft Siemens & Halske founded as 
a family enterprise in 1847, to engage in 
the electrical engineering business. It 
is affiliated with the Siemens Schuckert- 
werke A. G., through ownership of over 
50 per cent of its share capital. The 
latter firm specializes in the heavy current 
field, whereas Siemens & Halske’s activi- 
ties are more in the low voltage electric 
current business. 

The Siemens & Halske concern ranks 
among the largest electrical manufactur- 
ing groups of the world. It maintains 26 
factories in Germany and branches or 
agencies in all prominent countries of the 
world, partly in the form of independent 
companies. The main plants are located 
at Siemensstadt near Berlin and at 
Nueremberg. It manufactures, like the 
A. E. G., all kinds of electrical apparatus, 
equipment and machinery. The list of 
its directors is headed by Dr. Carl 
Friedrich von Siemens who also is chair- 
man of the board of directors of the 
German Railways Company, which com- 
prises the entire railway system of Ger- 
many. Through this ‘‘personal union” 
the Siemens Halske group finds itself in 
a favorable strategie position with regard 
to this important customer for electrical 
equipment. 

An analysis of the company’s balance 
sheet as of September 30, 1928, reveals 
characteristics similar to those of the 
A. E.G. Here also tools, machinery and 
equipment are carried at RM 1 each. 
Good will and the very valuable patents 
are not even mentioned in the balance 
sheet. The company’s investments 
amounting to RM_ 117,841,000, or ap- 
proximately one-third of the total assets, 
are earried at figures below par value. 
The market value of its holdings in the 
Siemens Schuckertwerke A. G. alone 
amounts to over RM_ 160,000,000 for 
the par value of RM _ 61,000,000 which 
the Siemens & Halske A. G. owns and at 
wlich figure they are carried in the 
statement. This is ealeulated on the 
assumption that if Siemens & Halske 
A. G. on a dividend basis of 14 per cent 
commands a_ price of 387, Siemens 
Sehuckertwerke A. G. paying a dividend 
of 10 per cent should be priced at 270 
if the stock were quoted. Besides these 
concealed reserves the statement shows 
RM. 37,500,000 open reserves or 38.4 
per cent of the outstanding capital. Re- 
garding the bonded debt of RM > 53,378,- 
000, which seems to be large in compari- 
son with a total capital of RM 97,500,000, 
the same justification applies as to the 
debts of the A. E.G, 

Notwithstanding a decrease in net 
earnings caused by an increase in the 
depreciation items, the company in- 
creased its dividend for the last. fiscal 
year, which ended September 30, 192%, 
from 12 to 14 per eent. The strong 
financial position together with a large 
amount of unfilled orders and contracts 
pending warranted that action. The 
company’s hopes for increased business 
during the current year have largely ma- 
terialized as shown by contracts now 
under execution. Among them are the 
construction of railways in Persia and 
Colombia, a subway in Athens, a bridge 
over the Danube at Belgrade, a long dis- 
tance cable from Paris to Bordeaux, the 
electrification of the Berlin City & Belt- 
Line Railroad, and the participation with 
a French company in the construction of 
100 electric locomotives and 15 rail motor 
ears for the Midi Railroad Company in 
France. 


With the expected general improve. 
ment of Germany's economie condition 
after the adjustment of the reparations 
question, the company’s future may }ye 
viewed with optimism and the shares. 
while discounting current earnings, may 
be regarded as a long-pull investment on 
the strength of the equities and the 
favorable outlook for future develop- 
ments. The Siemens & Halske A. (. 
dollar bonds, of which one issue has an 
interesting participating feature, are of 
safe investment grade. Interest charges 
on these loans were earned 5.40 times 
during the last fiscal year. 

The common stock of both companies 
is traded on the New York Curb kyxy- 
change, the A. E. G. common selling in 
units of RM 100 par value and that of 
the Siemens & Halske A. G. in units of 
RM 700 par value, which isa disadvantage 
for the latter company as one unit at 
present quotations commands a price as 
high as $645. 

The bonds of both companies are listed 
on the New York Stock Exchange. There 
are outstanding the following issues: 


Current Net 

A. E.G. Price Yield Callable 

7 8,3065......302 6.80% 105 
*6 14s, 1940 w.w. 122 2... 10214 (1931-35) 

: { 102-to 1933 

6 s, 1948 92 6.75 101 to 193s 

100 thereafter 

Siemens & Halske 

7 8, 19035..... 108 6.45 102 

6lés, 195 . + 110 to 1936 
1624s, 1951 106 6.00 ; 102 thereafter 


*Carry ing stock purchase warrants. 
{Carrying warrants for participation in divi- 
dends, if over 7 per cent valid, until 1936. 
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POTENTIALITIES OF RAIL SHARES 


IDESPREAD interest in the tabula- 

tion of railroad stoeks which ap- 
peared on page 112 of last week’s issue of 
THe Financia Wor-p has prompted us 
to compile a complete list of the roads 
whose shares are actively traded, showing 
the levels at which these issues would 
sell if they were to command a price of 
fifteen times indieated earnings. 


1929 
Indicated 15 Times Actual 
Per Share Indicated Current 
Company Karnings Earnings Price 

Atchison $22 $330 $255 
re | | 240 205 
Baltimore & Ohio... . 14 210 137 
Bangor & Aroostook. ........... 8 120 8) 
Boston & Maine Rice katates “ae 120 142 
Chesapeake & Ohio. . 24 360 263 
Chic., Milwaukee, St. Paul pfd.f.. 8 : 60 
Chicago & North Western Te ae 93 
Chicago, Rock Island & } acifie 14 140 
Colorado & South ©.:... ee 127 
Delaware & Hudson. 16 2 218 
Delaware, Lackawanna & Western 9 Sk 154 
Denver & Rio Grande West. ice ' 9 v5 
Erie. ... : $ $5 
Great Northern. .. . og M2 120 
Gulf, Mobile & Northern... ... a 4 
Illinois Central. . NY: 152 
Kansas City Southern. . ae 32 105 
Lehigh Valley a 2 47 
Louisville & Nashville. . ae 149 
Minneapolis, St. Paul & 8. 8. M.. 
Missouri-Kansas-Texas.......... ol 
Missouri Pacific 
New York Central. . 
New York, Chicago & St. Louis. ; 
New York, New Haven & Hartf.. 
Norfolk & Western 
Northern Pacific 
Pennsylvania. _ 
Pere Marquette. . Pee 
Pittsburgh & West Virginia 


St. Louis-San Francisco 

Southern Pacific... ... 

Southern Railway 

IE OIG. ow 's'si0s 8001 
Union Pacific 

W: 


Western Maryland. . See 

Wheeling & Lake Erie........ 
*Includes equity earnings. 
+Preferred stock. 
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[NITED BUSINESS PUBLISHERS, 
INCORPORATED, controls a num- 
her of important trade journals, including 
ihe [ron Age, Hardware Age, Dry Goods 
Keonomist, The Spectator, Jewelers Cir- 

ilar, Dry Goods Reporter, Sanitary and 
Heating Engineering, Boot and Shoe Re- 
order, Optical Journal, Motor Age and 

Votor World. All of the above have been 
ystablished thirty years or more. Among 
the more recently established publications 
controlled by the company are the Petro- 
lum Register, Oil Field Engineering, Chil- 
wn Aero Directory, while its subsidiary, 
Business Publishers International Cor- 
poration, has a half-interest in several 
foreign language engineering periodicals. 

United Publishers Corporation, prede- 
cessor to United Business Publishers, In- 
corporated, was organized in Delaware in 
i911, as a consolidation of the companies 
publishing the older of the periodicals 
mentioned above. The present company 
was formed in 1928 to facilitate expansion. 
Subsidiaries include real estate companies 
owning buildings housing the com- 
pany’s activities in New York and Phila- 
delphia, and two printing companies, the 
Federal Printing Company of New York, 
which prints about forty publications in 
| addition to those of the corporation, and 
‘the Chilton Printing Company of Phila- 
' delphia,which prints all of the company’s 
automobile trade papers. 

Capitalization consists of $2,260,500 
5! per eent notes, due 1943, $2,150,000 
5'4 per cent notes, due 1944 (earrying 
common stoek purehase warrants), $1,- 
96,700 subsidiary funded debt, 52,284 
shares 7 per cent cumulative preferred 
' stock ($100 par value), and 150,000 shares 
' of common stoek of no par value. An 
| initial dividend of 134 per cent was paid 
‘on the preferred stock July 1, 1928, and 
payments have since been continued 
quarterly; no dividends have been paid 
_ on the eommon stock. 
| Net profits of United Business Pub- 
lishers, Incorporated, for the nine months 
following organization in April, 1928, 
adjusted to allow for minority interests in 
subsidiaries, were $627,721.13. These 
' earnings were at the annual rate of $3.14 
_ per share of common stock. The com- 
mon stock is reasonably priced at the 
current, market, but its purchase is not 
- recommended to those who desire market 
| activity, as this issue has been prac- 
- tically dormant sinee listing. 


AAA 


\xirep CarBon Company, which man- 
' ufactures earbon black by the incom- 
_ plete combustion of natural gas, has 57 
_ Wells in the Monroe gas field in Louisi- 
ana, and sourees in five other states. 
_ In addition to the gas supply furnished 
by its own wells, the company has 
contracts covering a large 
volume of gas, with the result that it has 
a daily open flow capacity in excess of 


JULY 31, 19239 
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UTILITIES 





| 


= 
INCREASED RETURNS 


MOTORS 


Are You Holding or Planning to Buy 


Motor Stocks? 


@ American Securities Service, this year to date, has strongly favored 
utilities. but not motor stocks. What results in profits made? Here 
are facts, using Standard Statistics averages— 


Jan. 3 July 18 


199.2 156.9 21% Loss 
y.92, 398.2 78% Profit 


q Avoiding motor stocks and buying into selected utilities thtus—see 
diagram—has brought increased returns. 


What Outlook for Motor Stocks, Now? 


@ Has Wall Street become too bearish on motors, these stocks already 
depressed being now at bargain levels? Or will they go lower? Our 
latest special report on Motor Stocks analyzes the outlook clearly, also 
covers these stocks, whether to 


Buy, Heed, Sell or Exchange — 


General Motors? Hudson? 
Studebaker? Hupp? 
Durant? Nash? 
Willys Overland? Chrysler? 


Motor Stocks (12) 
Utilities (14) 


Graham Paige? 
Pierce Arrow? 
Jordan? 
Packard ? 


qd A few extra copies of this valuable report reserved for distribution, 
free, as long as the supply lasts. 


American Securities Service 
106 Norton-Lilly Building, New York 


Clip Coupon below 


ey soni aeeeennll onemeelloneenetaiestesttesmmentlomenentamee tl manele meal aneneetlimennelleamennticneeenmeantieantnaatieeen een eae ae 


American Securities Service 


106 Norton-Lilly Building, New York 


Kindly send me your “Special Report on Motor Stocks,” 
Profits in Sccurities,” both free. 


also copy of “Making 
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Over 2,000 leading business 
concerns use our specially de- 
signed chart forms to insure 

deci- 


STOCK PROFITS ::.: 
—o WITH LESS CAPITAL 


monthly or yearly by days showing the high, low, close, and number of shares traded in. Make your 
decisions to buy, sell or hold 30 to 300 times surer than when you use newspaper quotations with only one 
day’s facts before your eyes. Let your own charts show you how 50 shares bought or sold at the right time 
will pay you more profit than roo shares bought or sold at the wrong time. Send two dollars and fifty cents 

for 10 sheets of each form and one complete instruction folder on how to make your own investment charts. 
Business Charting Institute, 1800 Tribune Tower, Chicago. 


& 


MAKE GREATER 


Leading: 
businessand 
university 
experts have 
designed 
special investment 
chart forms and prac- 
tices, making it easy 
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“PROFITS 


FROM NEWS” 


By profits from NEWS—we mean unbiased, 
financial news—the kind that reveals the true 
condition and prospects of companies, points 
to investment opportunities and often in- 
fluences market prices. This bulletin “Profits 
From News” contains concrete illustrations 
of profits that YOU could have made by fol- 
lowing analyses and reports of Utilities in 
THE WALL STREET NEWS. 

% PRICE TRIAL—Next 50 Issues $1 

(Includes “Profits From News,”’ also 2 

Monthly Tables of ‘Corporation Earnings.’’) 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. A-4, New York City 
4. tn tn tn tn tn tn te tn tm 


(Samples Free on Request) 











Baily 
Market Letter 


We will be pleased 
to send you a copy 
of our Daily Market 
Letter upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 


New York 





55 Broadway 























TTY 
Among the most sought 


for investment mediums 
of the present day are 


Convertible 
'  [ssues 


A pamphlet now in prep- 
aration describes the 
safety and profit factors 
in convertible securities 
and makes reference to 
current opportunities. 


We will gladly send you a 
copy without obligation. 


Ask for MC-31 
Name 
| Address 


DETWILER & Co. 


INCORPORATED 








Financing-Engineering-Management of Public Utilities 


11 BRoaDway, NEw YorK 

Philadelphia Washington Baltimore Buffalo 

Rochester Albany Newark New Haven 

Bridgeport Stamford Reading Easton 
Pottsville Paterson 





870,000,000 cubic feet in Louisiana alone. 
The other sources are in West Virginia, 
Kentucky, Utah, Montana, and Texas. 
In the latter state, United Carbon is 
taking about 100,000,000 cubic feet of 
gas daily under purchase contracts with 
the Skelly Oil Company and Phillips 
Petroleum. In the other states mentioned 
above, the company has large acreages of 
both developed and undeveloped lease- 
holds. 

United Carbon has a 131% per cent 
interest in the Mississippi River Fuel 
Corporation, organized for the purpose of 
piping natural gas from the Monroe gas 
fields to St. Louis, and will participate in 
supplying gas to this line. The company 
is already delivering gas to the Interstate 
Natural Gas Company and the Dixie 
Gulf Gas Company. It will thus be seen 
that the company is not interested in 
natural gas solely from the viewpoint of 
providing adequate sources of supply for 
its manufacturing operations. Extrac- 
tion of gasoline from natural gas has also 
proven to be a profitable phase of United 
Carbon’s operations. 

The company was organized in 1925 as 
a consolidation of 15 companies pro- 
ducing carbon black and natural gas. 
Carbon black, manufactured by United 
Carbon under the trade names ‘‘ Kosmos” 
and “‘ Dixie,” is used extensively as a rein- 
forcing agent in rubber, and in the manu- 
facture of printing ink, paints, enamels, 
stove polish, carbon paper, ete. The 
large increase in demand in connection 
with automobile tire production was 
mainly responsible for the sharp increase 
in the company’s output of carbon black 
in 1928, which was almost double that 
of the preceding years. Production in 
1929 is expected to show a further in- 
crease. 

Net income of the company in 1928, 
excluding non-recurring profits, was $849,- 
571, a very substantial increase as com- 
pared with 1927 results. After allowing 
for the participating feature of the 7 per 
cent non-cumulative preferred stock 
($100 par value), per share earnings 
amounted to $1.84 on the common, on the 
basis of 53,631 shares of preferred and 
212,564 shares of common. A $1,150,000 
issue of first mortgage 7 per cent bonds, 
due 1931, completes the capitalization. 

The participation features of the pre- 
ferred stock, which is entitled, after divi- 
dends of $1.75 a share per annum have 
been paid on the common, to payments 
out of further earnings in the ratio of 
80 per cent for the preferred and 20 per 
cent for the common, will naturally hold 
down the per share earning power on 
the common as long as the participating 
stock is outstanding. While the latter 
is callable at 110, and is therefore not a 
permanent barrier, the common stock 
appears well adjusted to current earning 
power at present prices. 
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& Laughlin. While some sort of consoli- 
dation will undoubtedly be effected in the 
future, it does not appear to be in imme- 
diate prospect and may perhaps not 
develop within a year or more. 

Our recommendation of Republic com- 
mon is based primarily upon its present 
standing’ and achievements, which are 


now being reflected in current earning 
power and which we believe are sifficien; 
in themselves to justify purchase a} this 
time for long term holding in a diversified 
list. The above-described — specilatiy, 
possibilities for the future, while giving 
indication of at least a moderate fulfil 
ment of present expectations, are at this 
time only secondary factors contributing 
to the generally favorable outlook which 
the company is facing. 


NATIONAL ENAMELING AND Sramptye 
Company ranks as the largest mann. 
facturer in the United States of enanfeled 
japanned, galvanized and copper ware. 
Gas, oil and wood stoves, sinks and other 
sanitary and sheet metal products are aly) 
made. Its present situation and outlook 
are somewhat similar to those of Republic 
Iron & Steel to this extent, that they ean- 
not be satisfactorily judged from the 
record of past years, but should be viewed 
in the light of comparatively recent de. 
velopments. 

The constructive changes in National 
Enameling to which we have reference 
date back some three years or more toa 
change in management and management 
policies. Back in 1925 the company had 
outstanding in addition to $15,500,000 
balance sheet value of common stock, 
$10,000,000 of preferred stock, approxi- 
mately $1,000,000 of funded debt, and 
bank loans and other notes payable aggre- 
gating $1,600,000. At that time total 
current assets amounting to more than 
$11,000,000, of which about $8,000,000 
represented merchandise and materials 
inventories, exceeded current liabilities 
including bank loans by slightly more 
than $8,000,000. 

In contrast with the capital and finan- 
cial position at that time the present 
set-up consists of 155,918 shares of no 
par common stock, with no _ preferred 
stock, bonds or bank loans to take 
precedence thereover, and a rather more 
satisfactory current position in spite of 
the fact that net working ‘capital is 
slightly smaller. 

To accomplish these changes two steps 
of outstanding importance have _ been 
taken. In July, 1927, National Ename- 
ing sold its interest in the St. Louis Coke 
& Iron Corporation for $2,892,000 in 
eash. In the same year it segregated its 
stcel business, which had been devoted to 
such products as ship plates, sheet steel 
and annealed products, by forming 4 
wholly-owned subsidiary to conduct these 
operations. In 1928 this subsidiary, the 
Granite City Steel Company, was sold to 
National Enameling stockholders and the 
proceeds were applied to redemption of 
the parent company preferred stock. 
These two major dispositions of assets 
plus a reduction in working eapital, wer 
sufficient to accomplish the simplifica- 
tion of capital structure and plant oper: 
tions, which were desired. At the close of 
1928 current assets of $5,600,000 stood 10 
ratio to current liabilities of 10 to |. 
leaving net working capital of approxr 
mately $5,000,000. Inventories were ¢t! 
down from $8,000,000 to $3,400,000 and 
formed a smaller percentage of curren! 
assets and of net working capital. 

The company’s past record of sales and 
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net earnings is rather erratic, but 1928 
jigures indicate a substantial improve- 
ment in the pereentage of sales remaining 
available for stockholders. In 1928 earn- 
ings on the present capital set-up, assum- 
ing elimination of preferred dividend 
requirements, were equivalent to $2.43 
per share of Common, and recent reports 
indicate that this year’s results will sub- 
stantially exeeed this figure. A short 
time ago price increases of about 10 per 
cent were announced on a majority of the 
company’s products, and substantial in- 
ereases in net are expected to result. 

it is stated that there has been a de- 
cided improvement in stabilization of 
market conditions in- the various indus- 
iries in which the company is interested, 
and the management regards the future 
outlook as very eneouraging. Recent 
efforts have been coneentrated on the 
climination of unprofitable lines and 
further expansion of profitable business. 
Conerete evidence of their confidence in 
the future has been furnished by the 
resumption of dividends Jate last year 
with the payment of $1 a share on De- 
cember 31, and by the definite establish- 
ment of a $2 annual basis by declaration 
of asimilar dividend payable on August 1, 
1929, to stockholders of record July 1. 

At current:levels of about $50 the stock 
yields 4 per eent and is selling at about 
12 times estimated 1929 earnings of 
somewhat more than $4 a share—-without 
allowing for the increased price schedules. 
Its hook value according to the balance 
sheet at the close of 1928 was about $116, 
but this ineludes good-will and other 
intangibles, which are not segregated in 
the company’s reports, and cannot there- 
fore be considered as an accurate liqui- 
dating value. Net working capital at the 
close of 1928 was equal to $32 per share, 
and if we allow, very liberally, 50 per cent 
of the net fixed assets for intangibles, 
there would still be about $42 per share 
of liquidating value in real estate, plant, 
ete. The actual liquidating value of the 
company would probably amount to more 
than $80 per share. The progress already 
achieved and the progressive manage- 
ment and sponsorship which the company 
how enjoys give promise of continued 
improvement in the future which would 
warrant inelusion of the shares in a well- 
diversified list for long term holding. 








RAILROAD DEVELOPMENT 
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good profits in the future. To what ex- 
tent Alleghany (controlled by the Van 
Sweringens) and Pennroad (controlled by 
Pennsylvania) will be used to further 
consolidation programs, remains to be 
seen. It is currently reported that Alle- 
ghany has made important commitments 
In Southwestern roads. 

Krom the foregoing it seems fair to 
draw the econelusion that (1) the floating 
supply of rail stocks, already small, is 
being further decreased; (2) that the 
demand for rail stocks is increasing; and 
(5) that this combination should make for 
a higher price level for railroad common 
stocks. That may be regarded as a purely 
“technical”? conclusion but it is well to 
remember that underlying this demand by 
these rich and well informed interests is 
the very favorable fundamental position of 
the rail stoeks both from the standpoint of 
“rrent earning gains and future prospects. 


sUuLy $1, 1929 








A CONVERTIBLE BOND 


Offering first mortgage security 
Yielding 5.88% 
Rated “A” 


Convertible for over four years 

Into the common stock of 

An aggressively expanding company 
Possessing an unbroken record 


Of increasing earnings — 


Whose current operations 
Point to the most profitable year 
In its history 


Ask for description of 
Convertible bond 119 


George H. Burr & Co. 


57 William Street, New York 
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General Baking 
Corporation 


( Bakes of Bond Bread ’) 


Both sales and net profits for the first six months of 
the current year were the largest in the history of 
the Company. 


During the latter part of 1928 seven new plants were 
acquired by the Corporation, the result of the opera- 
tions of which are expected to begin to show in the 
earnings of the present year. 


We have prepared an analysis of the Corporation with 
particular reference to the preferred and commonstocks, 


A copy is available upon request 
TRADED ON New York CurB EXCHANGE 


PETER P. MCDERMOTT & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange 
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Re-Insurance Co. 


Bought, Sold and Quoted 


Circular on request 


Charles E. Doyle & Co. 
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Had you purchased 


United Founders 
Corporation 
Common 
— recommended by us at around 30 in April, 


1929, you would have increased your principal 
approximately 100% in three months’ time. 


We call your attention again to 


UNITED FOUNDERS 
CORPORATION 


and strongly advise immediate purchase at the 
prevailing price. 


We believe that this stock will sell substantially 
higher. 


Write for our Special Letter 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 


























| D pees clients ARE profiting 
in this market . . . because 
they have followed Digest rec- 
ommendations and hold secu- 
rities which offer greatest 
profit opportunities. 
Send for a free copy of the Digest— 
learn the issues that stand out 
against allothers—check your hold- 
ings with this list. 
This coupon brings your copy im- 
mediately. 
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RICE movements in unlisted securi- 
ties during the past week were some- 
what irregular, with trading on a 
light seale. Interest in the banking 
group was confined to the stocks of Bank 
of America, Chemical Bank & Trust, and 
Chatham Phenix National Bank. The 
two former issues were strong, whereas 
the latter was somewhat weaker on the 
announcement that the proposed merger 
with the Bank of America had failed to 
materialize. Sun Life of Canada and 
Globe & Rutgers were the strong spots in 
an otherwise listless group of insurance 
issues. The feature of the industrials 
was the continued strength of Driver 
Harris. The issue has been in consider- 
able demand, and recently reached new 
high levels of 245. It is understood that 
the company’s business has been at 
record levels for the first half of the year 
and that an extraordinary gain in earn- 
ings will be shown for the second quarter. 
A favorable analysis of the company 
appeared in the November 28, 1928, issue 
of THe FinancraL Worup when selling 
at $97 a share. <A retention of the stock 
appears warranted. 
AAA 
Considerable surprise was caused by 
the announcement that the proposed 
merger of the Bank of America and 
Chatham Phenix National Bank had been 
dropped by the directors of both insti- 
tutions. About a month ago President 
Kaufman of the Chatham Phenix an- 
nounced that an agreement had been 
reached which would soon be submitted 
to the stockholders. Since that time the 
directors of both institutions have met 
frequently and formal announcement had 
been expected almost any time. Officials 
of both banks refused to ecmment on the 
collapse of the negotiaticns and it was 
understood that the directors had pledged 
themselves to make no explanation be- 
yond the formal statement that was 
issued by the presidents of both banks. 
Unofficial explanations of the failure of 
negotiations give the reason as inability 
to determine the positions of the respec- 
tive officers and the loss of prestige by 
the bank being absorbed. It is said that 
the directors of the Bank of America had 
insisted on retaining the same name for 
the combined institution, whereas the 
directors of the Chatham Phenix wished 
to retain part of the name of their bank. 


AAA 


The statement of the Continental In- 
surance Company as of July 1, 1929, 
shows the company to be in a very sound 
position. Total assets showed an in- 
crease of $23,317,999 over the total shown 
in the July, 1928, statement and were 
equal to more than $97,000,000 The 
greater portion of the assets are liquid, 
the company having in excess of $87,- 
000,000 in stocks and bonds. Net sur- 
plus was equal to $41,647,199, which is an 
increase of $12,016,566 after payment of 
dividends and increasing reserves. This 
increase in surplus is equal to more than 
$8 a share on the 1,500,000 shares. 
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10 Shares 
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New Brunswick Fire 
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Globe & Rutgers 


10 Shares 


Hartford Fire Ins. 


5 Shares 


Hartford Steam 
Boiler 
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Results From Our Bargain List 
177 Of a Year Agov’» 


{Please Show This to Some Investor Friend} 


‘HE advantages of a group purchase of care- 
fully selected stocks have been proved to 
FinANcIAL WorLpD subscribers many times. 


Just to show some of our newer subscribers 
how much sounder it is to spread one’s pur- 
chases over a well balanced list instead of con- 
centrating on a few of our recommendations, 
we are printing below a Bargain List of 20 
sound dividend paying stocks that appeared in 
our June 20th, 1928, issue. This is only a 
little more than a year ago and yet anyone 
who purchased even a small number of shares 
of cach of the stocks recommended, now has 


vestor decreases his risk and increases his op- 
portunity for profit by making a group purchase 
instead of trying to pick out a few individual 
selections that will be most profitable. Placing 
all your eggs in one basket (or even three or 
four baskets) is still contrary to sound theory 
and practical experience. 


While we have a certain number of dis- 
gruntled subscribers each year who drop their 
subscriptions because they make the mistake 
of picking out a few analyses that appeal to 
them and concentrating their funds in one or 
two or three speculative securities, the back- 





a very substantial ap- 








bone of our subscrip- 
preciation over the | THE FINANCIAL WORLD’S NINETEENTH | tion list is made up of 
amount invested. BARGAIN LIST the thousands of keen 
: 0 ia alain (Published in the June 20, 1928, issue) and successful investors 
u a Price Price 
. June 20, July15, Net | Who year after year 
tic subscribers are 1928 1929 Change 
: Northern Pacific...0.. 000.000. 0000ecc eee $90 © $114. s+ $24 | ~have acted upon our 
those who have acted SE Pe ae 60 97 + 37 Viewos Lia 
‘ bal- Chicago, Rock Island & Pacific common. 110 140 + 30 argain IistS aS a 
upon our various ba eee 1. oa a 
; wae Fae. es . whole and have not 
anced Bargain Lists, - Sere o ... 180 258 + 78 . , 
> *American Tel. & Tel.......... . 249 + 84 tried to do something 
which are so made up Western Union...... 140 223 1. 83 
h . *Peoples Gas... as een ey 160 329 +169 | that we do not pretend 
as to secure the Maxi- Pacific Gas & Electric...... .... 40 68 + 28 a ee - 
mum peofic possibili- | Jute (tem Eten. = — cs haecuke 
a we es Chile... pimecigs , sib a pick out the individual 
+Cerro de Pasco. 6 95 + 3 : : - - 
reasonable safety and *Texas Corporation. 52 61 + 9 stock that - SONS ae 
income yield. hae ee of New Jersey. f4 a 7] have the biggest rise. 
General Motors...................cce0e0.. 165 177b + 12 : . 
The point we wish ion Harvester... .. 250 Py He The Bargain List re- 
/ ; *Allis-Chalmers..... . 113 68 +1 , 
/ to emphasize in con- U.S. Realty... 73 87 + 14 produced here speaks 
) nection with the re- 1289 | for itself as to the ad- 
| printing of our Bargain KEY OF EXPLANATORY NOTES vantages of a group 
Lists of a year ago is + fe ree. purchase of carefully 
: " b Old stock equivalent. 
_ the fact that an in- selected stocks. 
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THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription to 
ir Threefold Investment Service, which includes: 


¥ (1, The next 52 weekly issues of The Financial World, including Special 


Analyses of Undervalued Securities in Each Issue. 


2 Che next 12 monthly issues of ‘ ‘Independent Appraisals of Stocks 


Listed on the N. Y. Stock Exchange.” 


3) Free privilege of writing you for advice by letter about individual securi- 
ties by including a stamped, self-addressed envelope with each inquiry. 
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UBLIC UTILITIES continued to 
Pp maintain their position as leaders of 

the various groups on the Curb 
Exehange. Interest in this group has 
been so consistent in the last month or so 
that it is little wonder that prices of seats 
on this exchange reached record levels 
recently and that the volume of trading 
has already surpassed the total of shares 
turned over for the full year of 1928. 
Many new highs were reached in the 
utility section, but differing from previous 
weeks the rise was extended to prac- 
tically all the securities of these com- 
panies traded on this exchange and not to 
a few selected issues. Another section of 
the list which came into prominence last 
week was the investment trust group. 
Shares of these companies were turned 
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Send for our List of 
Investment Suggestions 


Robjent, Maynard&Co. 
160 Broadway New York 
Telephone: Cortlandt 4073 











over in large volume and many of them 
scored substantial gains. Trading in 
these two groups overshadowed the re- 
mainder of the list, but nevertheless sev- 
eral of the miscellaneous industrials made 
good headway. American Cyanimid was 
the strong spot of the chemical issues, 
while Davega in the chain store group 
reached new high levels. Procter & 
Gamble new stock proved very popular 
when introduced to trading, but profit- 
taking depressed the issue somewhat after 
its good send-off. Oils and aviation 
stocks were featureless. 

Continued demand for utilities sent 
several of them soaring to new high levels. 
Among the strong spots were American 
Superpower, Central States Electric, new 
and old stoeks, American Cities Power 
A and B issues, Northern States Power, 
Niagara Hudson Power and Standard 
Power & Light. Interest in. the last- 
named was explained by the rumors that 
stockholders may receive a share for 
share offer of exchange from Standard 
Gas & Electric, which already controls it. 
Standard Power was in heavy demand 
and was selling at nearly 100 points 
above its low for the year. Tampa Elec- 
tric was also strong on the rumors that 
Commonwealth & Southern was con- 
templating an exchange offer. 

Investment trusts, which have not been 
particularly active recently, came in for 
considerable attention last week and prae- 
tically the entire group moved up to 
record levels. Among those in good de- 
mand were Goldman Sachs, Tri-Conti- 
nental Corporation, American Investors, 
National Investors, Third National In- 
vestors, and Prudential Investors. 

The Mareoni issues have regained the 
publie’s confidence and both Canadian 
Mareoni and Marconi International have 
been turned over in large volume recently. 
Canadian Marconi showed increased 
earnin’s for 1928, and it is reported that 
the company’s manufacturing business is 
improving satisfactorily. The earnings 
for last vear were equal to 4 cents a share, 
which compares with 1 cent a share for 
the previous year. While the company 
is not included in the merger of the 
English companies, it is working in ¢@o- 
operation with that organization and is 
also operating a beam service between 


pees) 


Australia and Canada. Strength jy 
Marconi International is said to be pe 
fleeting the expected increase in the con. 
pany’s business resulting from the ney 
laws enacted recently by the Internationa! 
Safety at Sea Conference. Under the 
new regulations it will be compulsory for 
a number of additional ships to carr, 
radio equipment and operators. Ships 
of smaller tonnage would be compelled 
to carry automatic radio alarms, which js 
an exclusive product of this company. 
Recent. strength in Grigsby Grunow js 
explained by the action of the directors 
in voting to increase the eapital stock io 
2,000,000 shares from 500,000, thus 
paving the way for a four-for-one split-up 
of the shares. The company has aj 
present 437,000 shares outstanding and 
the proposed increase will raise the 
number of shares to 1,748,000. 
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BULLS AND BEARS 


Dividends Declared 
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DIVIDENDS 











concluded from page 149 
road’s investment holdings. It is also 


possible that those bonds may be refunded 
hy an additional issue of common stock, 
yhich would mean valuable rights to 
present Shareholders. A 5 per cent in- 
vrease in gross for the first six months was 
transformed into a gain of 32 per cent in 
net operating income. 


a“ 


Appreciation in value of investment hold- 
ings equal to nearly $20 per share of 
United Corporation in a little over two 
months is one explanation of the recent 
popularity of this issue marketwise. 
Although this gain cannot be expected to 
continue indefinitely it does appear to 
justify to some measure the premium of 
about $20 per share which market price 
commands over liquidating value. 


United Corporation 4 


ee A” 


Aninerease of 12% per cent in sales billed 
during the first six months of the year 
was transformed into a gain of 67 per 
cent in net profits. Earnings for the 
period were equivalent to $4.92 on the 
combined preferred and common stocks 
outstanding as compared with $3.31 

share on a smaller capitalization in the 
first half of 1928. While General Elec- 
trie common is probably entitled to sell 
somewhat higher than Westinghouse Elec- 
irie because of the greater size of the 
former company it does not appear that 
difference of 160 points is warranted, 


Westinghouse Electric 4 


| particularly in view of the fact that 


Westinghouse’s earnings are running at a 
rate higher than that of the larger com- 


| pany and are showing greater percentage 
gains over the same periods of last year. 





Vv 
INVESTMENT TRUSTS’ HOLDINGS 





JTHOUGH many of the leading in- 
vestment trusts do not make public 
their lists of holdings, it is known that 


'the more prominent ones are confining 
_ themselves largely to standard investment 
| issues of excellent character. 
‘lication of the investment portfolio of 

Incorporated Investors, 


Recent pub- 


a $32,000,000 


trust, discloses a list of representative 


' issues, as detailed below. 


Shares 


5,800 Allied Chem. & Dye Corp. 
10,000 American Can Co. 
8,160 American Gas & Elec. Co. 
20/300 Amer. Smelt. & Refining Co. 
5,000 Amer. Tel. & Tel. Co. 
13,000 Columbia Gas & Elec. Co., with rights. 
9,000 Consol. Gas Co. of New York. 
13,900 Continental Can Co., Inc. 
11,000 Corn Products Refining Co. 
1,700 Deere & Co. 
12,20 000 E. IT. du Pont de Nemours & Co., Inc. 
23,8524 Elec. Bond & Share Co 
310 First es Bank of the City of New 


8,200 General Electric Co. 
14 ‘000 General Motors Corp. 
1,400 Guaranty Trust Co. of N. Y., with 


ights 
7,500 Gulf Oil Corp of Pa. 
18,500 International Harvester “ig ™ 
10,000 Montgomery Ward & Co., 
. 100 National Biscuit Co. 
4.015 National City Bank of N. Y. 
6.300 Packard Motor Car Co. 
oo" 000 Sears, Roebuck & Co. 
20,700 Union Carbide & Carbon Corp. 
6,900 United Gas & Impt. Co. 
4.500 United States Steel Corp. 
13,500 Vacuum Oil Co. 
10,100 Westinghouse Elec. & Mfg. Co. 
6.300 F. W. Woolworth Co. 
100,000 rights Int. Tel. & Tel. Co. 
31, 1929 


JULY 








Pe- Pay- Hldrs. of 

Company Rate riod able Record 
Am. Wank Note.....:5 .csiee: 50e Q Oct. 1 Sep. 10 

tend aaa: 75e «=3Q Oct. 1 Sep. 10 
pe 500 Q Aug. 1 July 25 
Am. Dept. Stores 

jc ip ee $1.75 Q Aug. 1 July 25 
Am. Radiator............. $1.50 Q Sep. 30 Sep. 11 

Dag See si ilies $1.75 Q Aug. 15 Aug. 8 
gS ree 50e Q Oct. 1 Sep. 14 
Armour & Co., pf. Ill 134% Q Oct. 1 Sep. 10 

a! ee 134% Q Oct. 1 Sep. 10 
Bhiyn, Edison... .......:...... $2 Q Sep. 3 Aug. 9 
Bucyrus-Erie.............. 2c Q Oct. 1 Aug. 28 

2 See ee $1.75 Q Oct. 1 Aug. 28 

US 7 t244¢ Q Oct. 1 Aug. 28 
Buff., R. « Pits, $2 SA Aug. 15 Aug. 5 

Do pi Deer Roe rete $3 SA Aug. 15 Aug. 5 
Butler ike SAG ee See 50e Q Aug. 15 July 31 
Cent. Southwest Util. 

Se ee $1.75 Q Aug. 15 July 31 

ey ee £1.75 Q Aug. 15 July 31 

Do $6 pr. lien........ 1.50 Q Aug. 15 July 31 
Chrysler Corp.. AS 75c Q_ Sep. 30 Sep. 3 
Cities Service............ 244e M_ Sep. 1 Aug. 15 

TS SERGE anes 50e M_ Sep. 1 Aug. 15 

Do 1 ag Ceara ae 50c M_~ Sep. 1 Aug. 15 

i a es 5e M_ Sep. 1 Aug. 15 
Colo. Poet & me eink ......2%  Q . Aug. 26 Aug. 10 
Conn, a &L .... $1124 Q. Aug. 15 July 31 

SRE ah ae $1.1216 Q Aug. 15 July 31 
Consumers 7% pf........ 3160, SA Aug. 20 Aug. 10 
Continental Sec. pf..... $1.25 Q Sep. 3 Aug. 15 
Fairbanks Morse......... 75c = Q_ Sep. 30 Sep. 12 

a ee $1.75 Q Aug. 31 Aug. 12 
Piet Simon pf........ £1.75 Q Sep. 3 Aug. 1 
General Refractories... ... 50c Ex Aug. 26 Aug, 12 
General Refractories. ...... 75c Q Aug. 26 Aug. 12 
Gulf States Stl............ $1 Q Oct. 1 Sep. 16 
Hart Carter pf........... 50e Q Sep. 1 Aug. 15 
Hav. El. Ry. 6% pf.......$1.50 Q Sep. 6 Aug. 12 
Hercules Powdr, pf........ $1.75 Q Aug. 15 Aug. 3 
— Choe. ev. pf..... $1 Q Aug. 15 July 25 

Do SRE CEE eer 16% Q. Aug. 15 July 25 
Hollinger & G. M., Ltd.. 5c M_~ Aug. 12 July 26 
Hood Rub. 744% pf SRA $1.87 Q Aug. 1 July 22 

| $1.75 Q Aug. 1 July 22 
Hood Rab Prod. ‘tt eects 175 Q Sep. 1 Aug. 20 
Hormel (G. A.) Co.. 37l4e =6Q)ts Aug. 15 Aug. 1 
Ital. oe Sere $1.50 Q Aug. 1 July 20 
Inter. D. Sts. 7% pf.......$1.75 Q Aug. 1 July 26 
Inter. Comb. Engrg...... 50c Q Aug. 31 Aug. 16 

OA OSS ne $1.75 Q Oct. 1 Sep. 16 
Int. Rys. of Cent. Am. 

ME acicn ceiaicweieces $1.25 Q Aug. 15 July 31 
ee 7c Q- Oct. 15 Oct. 3 
Jones ~ A eee $1.25 Q Sep. 1 Aug. 18 

LO en $1.75 Q Oct. 1 Sep. 13 
Jones & a ees $1 Ex Sep. 2 Aug. 13 
Lehn & Fink Prod........ - Q Sep. 1 Aug. 15 
Mer. & M. F. I. (New’k).. Q Aug. 1 July 25 
Merrimack Mfg.............. — Aug. 31 July 24 
Miss., Kan. & Texas 

_ Eee $1.75 Q Sep. 30 Sep. 14 
OE es Sag i Oe 50ec Q Aug. 15 Aug. 1 
Mohawk Rubber......... 75e Q- Aug. 20 Aug. 5 
Munsingwear, Inc........... 7ic =Q- Sep. 1 Aug. 15 
ee Porcupine Ms., 

RE Soh ie ies 25e Sep. 3 Aug. 1 
Mekson & Robbins.. 50c Aug. 10 Aug. 1 

WRU 5, ost 1s sieccsteas 6% 87446 Q- Sep. 15 Aug. 31 
N. phe Provision E- See $1.50 Q Oct. 1 Sep. 10 
N. Or., Tex. & Mex.......$1.75 Q Sep. 3 Aug. 15 
Nat. Pow. & Lt.......... 25e Sep. 3 Ang. 12 
Pac. G. & El. 6% +e. ae 3716e Aug. 15 July 31 
Pacific Fire Ins.. wo $1.00 Aug. 5 Aug. 2 
OBE O0i. Biss cce ence Pi GED lw ccinlec Bese 

NRE ococc cia 6a oe eis +s Mes LGN Sec stecte cee seas 
Pac. Fin. Corp., A....... 50e Aug. 1 July 20 

Es eee 4054e Aug. 1 July 20 

THEM cnusicrs sac +: 1334¢ 8 Aug. 1 July 20 
Pac. Steamship pf... 134 Aug. 1 July 13 
Parker Pen Co.. ..62%e Q Aug. 15 Aug. 1 
Powdrell & Alexander, 

Miers isso sicceers. ere ccs 7c Q Aug. 15 Aug. 1 
Process Corp..............-- 50¢ 8 Aug. 1 July 20 
Proc. & Gamble Co.......... $2 Aug. 15 Aug. 11 
oe Utilities Sec. partic. 

SEEPS 62144 Q. Aug. 1 July 22 

Do oS ee 12%c Ex Aug. 1 July 22 
Rem.-Rand Ist pf.......... 134 Q Oct. 1 Sep. 7 

PRY Es a csivcrers-es esis 5 $2 Q Oct. 1 Sep. 7 
Rem.Typewriter........... $1.25 Q Oct. 1 Sep. 7 

RMI ara aac earsie:siss 134 5 Oct. 1 Sep. 7 

MT ac ones vic acaler nia 2 Oct. 1 Sep. 7 
Rep. ag URED csc.cnccsca $1 Q Sep. 3 Aug. 12 

Nt cee yasus acs 13 Q Oct. 1 Sep. 12 
Rep. dtpg. & Enam........ 40¢c — Oct. 1 Sep. 20 
i agar “SE 30e Q Oct. 15 Sep. 26 

‘EA See $1.75 Q Sep. 3 Aug. 21 
Unit, Gas Imp.. ...£1.121g Q_ Sep. 30 Aug. 31 
Warner Bros. aie ~~ Q Sep. 1 Aug. 10 
Wh. Rock Min. Spr......... 75¢ Q Oct. 1 Sep. 20 

CS SS 2a are $1.75 Q Oct. 1 Sep. 20 

ME ae ne trate: $3.75 Q Oct. 1 Sep. 20 
Wright Aero Corp.. 0c Q Aug. 31 Aug. 15 

RIGHTS ON N. Y.S. E. 

Stock Record Expires Privilege 
ULE Ae |: Ae ae 6-15-29 8-15-29 1-10 @24 
Kolster Radio.......... 7- 2-29 8-22-29 *1-8 @45 
Montgomery Ward..... 7-17-29 8-26-29 1-3 @50 
Standard Gas & El.... 7-22-29 8-31-29 1-10@85 
Transcont. Oil......... 7-23-29 8-19-29 1-2 @ 9 
United Corp........... 7-10-29 8-15-29 1-5 @37, 





*Rights to preferred Shares. 











ARMOUR anp COMPANY 


Tue Board of Directors of 
Armour and Company met 
on July 19th, and declared 
the following dividends: 


ARMOUR anp COMPANY 
(ILLINOIS) 
A quarterly dividend (134%) on 
the preferred stock, payable Oct. 1, 
1929, to stockholders of record 
Sept. 10, 1929. 


ARMOUR anp COMPANY 
OF DELAWARE 
A quarterly dividend (134%) on 
the preferred stock, payable Oct. 1, 
1929, to stockholders of record 
Sept. 10, 1929. 


E. L. Latumrer 
Secretary 


























INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (114%) on the 
Preferred Stock of that Company, 
payable August 15, 1929, to Pre- 
ferred Stockholders of record at 
the close of business on July 31, 
1929. 

FRANK I. TENNYSON, Treasurer. 

11 Broadway, New York, N. Y. 


CRANE CO. 


Dividend Notice 
At a meeting of the Board of Directors July 16th, 
a quarterly dividend of one and three-quarters 
per cent (134%) on the Preferred Stock and one 
and three-quarters per cent (134 %) on the Com- 
mon Stock was declared, payable September 
16, 1929, to Stockholders of record August 31, 
1929. H. P. BisHop, Secretary. 
July 16, 1929. 


























The Sweets Co. of America, Inc. 


Quarterly dividend No. 3 of twenty-five cents (25c) 
per share has been declared on the Capital Stock of 
this Company, payable August 1, 1929, to stockhold- 
ers of record at the close of business July 15, 1929. 


HENRY A. FEHN, President and Secretary. 





INTERNATIONAL PAPER COMPANY 


New York, July 10th, 1929. 
The Board of Directors have declared a quarterly 
dividend of sixty (60c) cents a share, on the common 
stock of this company, payable August 15th, 1929, to 
common stockhclders of record, at the close of business 
August Ist, 1929. 


Checks to be mailed. Transfer books will not close. 


OWEN SHEPHERD, 
Vice-President and Treasurer. 





National Power & Light Company 
Common Stock Dividend 

A quarterly dividend of twenty-five cents per share 
on the Common Stock of National Power & Light Com- 
pany has been declared for payment September 3, 1929, 
to holders of record of Common Stock at the close of 
business August 12, 1929. 

A. C. RAY, Treasurer. 
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WEEKLY h 
Business & Financial Summary LO cep J Ou 


(Principal features of this page elaborated : 
and interpreted in the “Trend of Things’’) Zz nfor 12 € d 


A AVERAGE STOCK PRICES 


a 











nT cae {O08 pa a P . 
July 24 July 17 July 10 July 25 Every week we list in this column attractive hoo 


klets 
Railroads............... 180.50 180.90 172.40 140.87 eirculars, periodieals and speci letters aini het 
industrials... .......... . 209.10 212.60 212.70 155.49 Bugs pecial letters pertaining to jy. 


Caaabieed 196.07 19871 19520 14936 vestments and other timely subjects which we beliey> are 


of interest and profi subseribers 
& FEDERAL RESERVE REPORTS, MEMBER BANKS profit to our subscribers. 
——1929-—— 1928 
Ps tr, Hg City _, ba pA ay 18 Upon request and without obligation any of the booklets listed 
Deposits—-Outside New York City. 13,699 13,620 13,699 below will be sent free, direct from the houses by whom issued. 
Loans on Securities—N. Y. C ‘ 2,970 3,040 2.533 
aon on ct ang vag , oe Cee 4,674 4,663 5,901 PLE Ww 
tinvestments—New York City..... 738 739 791 A T : ¥ 1S 
tInvestments—Outside N. Y.C.... 2,037) 2,050 2,323 - BITE EACH RE QUEST 
Total loans and discounts......... 16,892 16,906 15.796 PLAINLY ON A SEPARATE SHEET 
Total net demand deposits........ 13,219 13,170 13,146 
Total time deposits.............. 6,648 6.654 6,830 


ee : : CuRRENT LITERATURE DEPARTMENT 
yOther than U. S. Govt. securities. ; 


THE FrnanciaL Wor.LbD, 53 Park Place, New York, N. Y, 
& WEEKLY BANK CLEARINGS 1929 1928 
(000 ,000’s omitted) July 13 July6 July 14 
New York City.............00. $8,868 $9,952 $6,626 FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
Outside of New York City 4,594 4,568 4,366 —What these forces are and how the successful investor uses then 
1929 1928 to reap financial rewards by anticipating changing conditions and 
& MISCELLANEOUS July 25 new developments are set forth in a set of graphs which have just 
Total brokers’ loans (000,000) $4,184 been prepared by a well-known firm of investment bankers. These 
Federal reserve ratio (System)...... 74.7¢ 69.9% graphs will be of special interest to executives who are responsih'e 
Federal reserve ratio (N. Y.)....... 36 74.3% for corporation investments and will be mailed to any Banker, Cor- 
1929 1928 poration, or bona fide Investor. 
July 13 July 14 COMMONWEALTH UTILITIES CORP.—A circular about the 
Total car loadings 1,064,632 1,024,925 Class B Common Stock of that company is issued by a well-known 
July 20 July 21 member of the New York Stock Exchange. 
Daily Av. Crude Oil Prod. (bbls.) ... 2,893,950 2,401,850 age tla —— poodabn dacte rag gly oe sg publishing its 
oe Monthly News a prominent firm of investment bankers keeps its 
A FOREIGN EXCHANGE A COMMODITY PRICES clients informed as to progress sx “eat 
nts © progress, developments and earnings of com- 
: 1929 Png 3 ned ; ee panies back of its securities. 
uly <9 ¢ uly July 25 ODD LOTS—A well-known firm, ‘members of the New York Stock 
England ett, goog Ms heat... TS, $1.67% Exchange, has published a booklet setting forth the advantages 
a 933. “3 Cc A te ; for both the.small and large investor dealing in Odd Lots. 
Belgium*. . . . 13. 3.92 ‘offee.. . . MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 
as , 3 ‘058 —How profits have been possible through long-pull investment is 
f ‘9! revealed in the four-year record of one of the country’s leading 
f Steel... ..36.00 33. financial services. 
Denmark . _— ‘ Lead..... 062— HOW MUCH SHOULD I SAVE?—An interesting booklet issued by 
Norway... ...26. é : Copper... . f one of the oldest banking houses in New England, may be had on 
J re .062 request. 
pan. . rgd a S $ MY FINANCES $—A circular descriptive of this popular simplified 
Argentinat.. . 42. Heed OM... . system enabling one to keep an accurate account of investme::ts, 
12:15 adage ; securities, insurance, real estate, notes, etc., with a minimum of effort. 
Can. Dollar. 99. 99.92 Gasoline... 17 13 INVESTMENT ACCOUNT ADMINISTRATION—A booklet de- 
scribing a plan of scientific and systematic supervision of investment 
*Belga. +Paper Peso. tPaper Milreis. accounts which enables the investor to establish a definite program 
designed to accomplish his own particular objective. 
age tines nly waged OF — tnd igen 8 TRUST—A _ booklet 
. . discussing its origin an evelopment, its function and operation, 
icieladens — aero Car sept all bites aie and its benefit to the investor. 
reight car loadings indicate current sectional business conditions MAKING PROFITS IN SECURITIES—An interesting booklet 
rT. —— the 15th to the 15th generally indicate earnings for the of forty pages of special interest to those buying and selling listed 
; Weekended Same 1 pomoneraapy 
July 6 week CORPORATION EARNINGS—Disregarding short market swings. 
EASTERN DISTRICT 1929 1928 the long-pull investor recognizes the importance of understandable 
Balti & Ohi 60.215 56.521 corporation earnings reports showing TRENDS. Hundreds of 
Ch met A & Ohi 29181 236 412 earnings reports digested and summarized each month in ‘* CORPO- 
een then Chicago & St. "beta 27 288 24780 RATION EARNINGS.” Sample bulletin free on request. 
Delaware & Hudson i 14.274 14056 INVESTOR’S GUIDE—Is the title of the latest publication of one of 
Delaware, Lackawanna & West... . 20,892 19.479 the oldest real estate bond houses in the country, founded 155. 
Pip i i ci aa aa aia 31,555 It is replete with valuable information for conservative investors. 
Norfolk & Western 27,71 26,668 TRADING METHODS—A 24-page booklet issued by a New York 
N. Y., New Haven & Hartford 3 31,263 Stock Exchange house, containing a brief explanation of the dif- 
New York Central. ..........--+ ( 66.082 ferent operations pertaining to stock market trading. 
BSS _lpalaaahanapanamice lean ox yond FOR INCOME BUILDERS—This booklet describes a practical 
Asay a oe . 15. 136) Partial Payment Plan whereby securities may be purchased through 
ot olga monthly payments of as little as $10. Shows how permanent inde- 
We wt ee pendent’ por may be built through the systematic investing of 
sec i small sums aside from current earnings. 
SOUTHERN DISTRICT ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
Atlantic Coast Line 16.410 page booklet describing a plan for investments in the period of 
llinois Central. ..........cceuece 36,699 maximum earnings to assure financial independence at retirement, 
Louisville & Nashville. . 31,279 issued by a well known firm of Canadian investment bankers. 
Seaboard Air Li 14,133 13,659 STOCK AND BOND REGISTER—This register, issued in pockel 
. 41,117 39,046 size form, omteins ee oes ~_ a odo ic nepaee of — 
NORTHWEST DISTRICT ste eng t is issued by one of the foremost firms of invesiimen 
ankers and may be had upon request. 
Yhi > (Frees 3.5 
etree & Grant, Weveern.. . - fat eat THE KNACK OF CORRALLING DOLLARS—This 48-page_ book 
Chicago & Northwestern sitesi 41.350 37 822 will hold the attention of anyone interested in building up his re- 
e } : 29 886 18788 sources on a sound, conservative basis. 
— oe HOM SUPUBERS 26 TRE GENRE MOTORS HAMIL A 
Y “NERS GENERA s—An interestin 
CENTRAL WEST DISTRICT 7 


booklet on this subject, issued by General Motors, may be had ot 
Atchison, Topeka & Santa Fe.... 43,627 38,304 


request. 
Chicago, Burlington & Quincy... 31,759 29,952 ANACONDA—A well-known member of the New York Stock Ex- 
Chicago, Rock Island & Pacific... .. 20! 31,703 


Chicago & Eastern Llinols 6854 change has issued a special memorandum on this security. 
. aster s 3.85 n : 
“page icc POR "As STARRETT CORPORATION—A circular on this company has heen 
Denver & Rio Grande ” estern.... a - aoe prepared by a firm of investment bankers. 
: 21,403 HOW TO INVEST MONEY-—Is a new booklet published by 2 well- 
SN ES. (ss bkvewnccw nex 28 3,204 en gro ae nag =. It describes various types of securities 
ave and is a valuable guide to every investor. 
SOU TR WEeTeEN DISTRICT ‘ MI-REFERENCE—A concise, simplified personal loose-leaf financial 
Kansas City Southern . a C 4,897 record book that meets every need for security, insurance, re! 
er oe wens. tee eeeee 98 Seaee estate, etc., records. Circular upon request. 
St pe te Francisco 5 ¢ 16.933 WHAT BONDS SHOULD YOU BU Y?—One of New York's larges' 
St. Louis-Southwestern a4 : 5043 trust companies has recently issued an Investment Memorandum. 
Texas & Pacific. . 10,279 outlining a plan which will enable them intelligently to suggest from 
P (Compiled fr ain: in ote Raliway eiaheenie ‘Rieeen) hundreds of investments those bonds offering distinct advantag’s. 
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On July 25, 


POSTUM COMPANY, Ine. 


changed its name to 











yj and tts stock is now listed ¥ 








on the New York Stock Exchange 


ander the new name 


The ticker symbol is G F 


— change in name was authorized by Postum 
Company stockholders at their meeting, June 

27. Arrangements have already been made for the 
exchange of the old stock for certificates bearing the 
new name. A letter giving the details of the transfer 
has been sent to every stockholder of the company. 
The reasons for this change of name are obvious. 
During the past few years, this company has brought 
together under its ownership and management 
eleven other companies. It has become one of the 
largest organizations in the entire food industry— 


Post 


Toasties 


THE 20 PRINCIPAL ADVERTISED PRODUCTS 
Maxwell House Coffee ° Post’s Bran Flakes ° Franklin Baker’s Coconut 
Calumet Baking Powder * La France * Log Cabin Syrup 


a company manufacturing and distributing many 
famous, nationally advertised food products. 

The original name of the company — which was 
so appropriate when the beverage, Postum, was its 
chief product—has been outgrown. A new name was 
needed—a name more in keeping with the com- 
pany’s widened scope of activity, and with its plans 
for future development. 

So Postum Company, Inc., becomes General 
Foods Corporation. It will henceforth be listed un- 
der this name on the New York Stock Exchange. 


SWANS DOWN 


care FOU 





OF THIS COMPANY 


Walter Baker’s Cocoa > Minute Tapioca 
Swans Down Cake Flour 


° Post Toasties » 


Instant Postum * Grape-Nuts * 


Jell-O « Certo ¢ Hellmann’s Mayonnaise Products ¢ Postum Cereal @ Satina « Walter Baker’s Chocolate « Sanka Coffee 












































85% Financed 








NLIKE nearly all other public utility 
groups, the Associated System is cen- 
trally financed as well as managed. On 
December 31, 1928, over 85% of the assets 
were represented by securities of the Asso- 


ciated Gas and Electric Com- 
pany. This, however, has 
been reduced to 55% because 
of recently acquired proper- 
ties, but already over $92,- 
000,000 of the underlying 
securities of these new com- 
panies have been exchanged 
for Associated securities. As 
a result of this forward step 
in utility financing, the Com- 
pany has enjoyed a greatly 
strengthened financial posi- 
tion. Stockholders have bene- 














Associated System 
Facts 


5,300,000 population 
served 


2,200 communities 
served in 18 states 


1,200,000 customers 


122% increase in elec- 
tric output in 1928 
over 1921 











ae 








AN AMALGAMATED SYSTEM 


’ (By Parent Company 


fited because of the wider market created and 
because the earnings were made more directly 
applicable to their holdings. To the customers 
served, this policy has brought extended 
service and new low energy, rates, making 


possible more economical use 
of the many time and labor- 
saving appliances available. 
The beneficial effects of this 
far-sighted and unique finan- 
cial policy will be reflected in 
the earnings of the Associated 
System formany years tocome. 
This, coupled with the promis- 
ing future of the electric light 
and power industry, places 
Associated Gas and Electric 
securities in a particularly at- 
tractive investment position. 


Associated “Rights” Expire July 30 


Rights” to subscribe at $42 per share to additional Class A Stock of 
Associated Gas and Electric Company have been issued. and are now 
being exercised. This is considerably less than the current market price. 


Subscribers may pay out of income as follows; Upon subscription, $10 


per share: Oct. 15, 1929, $16; Jan. 15, 1930, $16. 


Interest at the rate 


of 6% per annum will be allowed on all payments from date of receipt 
to the date when dividends begin to accrue on the Class A Stock. 


Associated Gas and Electric Securities Co., Inc. 


61 BROADWAY 


NEW YORK, N. Y. 





























